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EFFECTIVE: 5/5/2009 

 
Effective May 5, 2009, 13 CFR part 121.301 has been amended to provide a new alternative size 
standard for 7(a) loans on a temporary basis.  The rule expires on September 30, 2010.  SBA 
believes that temporarily applying an alternative size standards to the 7(a) program will provide 
an effective mechanism for the Federal Government to extend crucial financial assistance to  
small businesses that cannot obtain financial assistance in the current economic environment. 
 
The interim final rule that was published in the Federal Register on May 5, 2009 can be found at 
74 FR 20577.   
 
The new alternative size standard for 7(a) loan applicants is the same as that for 504 loan 
applicants and is described as follows: 
 

“Including its affiliates, tangible net worth not in excess of $8.5 million, and average net 
income after Federal income taxes (excluding any carry-over losses) for the preceding 
two completed fiscal years not in excess of $3.0 million.” 

 
The rule sets forth a separate computation for “net income after Federal income taxes” if the 
applicant is not required by law to pay Federal income taxes at the enterprise level, but is 
required to pass income through to its shareholders, partners, beneficiaries, or other equitable 
owners.  
 
The 7(a) loan application forms and checklist are in the process of being revised as necessary to 
reflect this change.   
 
Notification and Questions:  SBA field offices are responsible for notifying the Lenders that this 
temporary alternative 7(a) size standard has been issued.   
 
Non-SBA personnel with questions regarding the Alternative 7(a) Size Standard are requested to 
contact their local district office.  SBA personnel may submit their questions to either Sloan 
Coleman of the 7(a) Program Branch at w.coleman@sba.gov or Carl Jordan, Office of Size 
Standards at carl.jordan@sba.gov. 

 
 

_________________________     _______________________ 
Grady B. Hedgespeth,     Karen C. Hontz 
Director, Office of Financial Assistance  Director, Government Contracting  
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