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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
All Employees
CONTROL NO.:
5000-738

SUBJECT:
Revision of PCLP Participation Criteria
EFFECTIVE:
6-27-2001

SBA Notice 5000-728, published April 24, 2001, set forth application procedures and eligibility criteria for the Premier Certified Lenders program (PCLP).   The eligibility criteria included a requirement that Premier Certified Lenders (PCLs) must process at least 30 percent of their 504 loans through the PCLP program.  This criterion was meant to reinforce the goal of 50 percent contained in the legislation establishing the PCLP program. 

After the Notice was issued, SBA field staff and 504 industry participants expressed concern that establishing a requirement that a PCL must process at least 30 percent of its 504 loans under the PCLP process could discourage Certified Development Companies (CDCs) from participating in what is essentially a start-up program.  Since this result would be contrary to the intent of the statute, by this Notice, we are deleting the 30 percent requirement.  However, SBA staff should remind CDCs, particularly PCLs, that the legislation that authorized PCLP mandated that each PCL “establish a goal of processing a minimum of not less than 50 percent” of its 504 loan applications under PCLP.   

Also, as a newly established program, PCLP is continuing to evolve with additional policy and procedural guidance anticipated.  Field personnel are therefore asked to recognize the transitional nature of the program and to exercise judgement and patience in coordinating and administering the start-up of this program, particularly its Loan Loss Reserve Fund requirements and new applications and renewals.   

Any questions regarding this Notice should be directed to Charlie Thomas at (202) 205-6656 

_____________________

Jane Palsgrove Butler

Associate Administrator

     for Financial Assistance

Expires: 6-01-2002 
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