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g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
All SBA Staff
CONTROL NO.:
5000-718

SUBJECT:
Computer Identification of LowDoc Reconsiderations
EFFECTIVE:
3-19-2001

The purpose of this Notice is to delineate the procedures to properly record all 7(a) requests that are reconsidered under LowDoc procedures at a field office.  These procedures augment the guidance found in paragraph 8(f) of Appendix 5 in SOP 50-10(4).

Loans processed under LowDoc procedures can be declined at a LowDoc Processing Centers (LDPC) because they are not eligible for overall SBA assistance or because they are just not eligible for consideration under LowDoc.  The Centers can also decline the requests because they are not creditworthy.  Some of these declines can be reconsidered and some of the eligible reconsiderations can be processed under LowDoc procedures.  The Agency wants to make sure that every application that is reconsidered under LowDoc procedures at a field office is properly identified within the Agency’s database.

When a field office reconsiders and approves a previously declined LowDoc application under LowDoc procedures, it must enter an “R” in the field identified as  “Other Special Program” on the LSA 010 screen in order to obtain a loan number and proper funding.  The use of the “R” overrides the edit that prevents field offices from processing a first time request under LowDoc procedures.  It will also distinguish the reconsidered LowDoc loans from the loans approved by the processing centers. 

The use of the “R” permits the approved reconsidered LowDoc loan to be entered into the SBA database from a field office.  It also identifies the case as a LowDoc reconsideration, which distinguishes it from an original LowDoc submission that can only be processed at a LDPC.

Please direct any questions or comments to Carrie Pham at (202) 205-6301 or e-mail Iljune.Pham@sba.gov. 

Jane Palsgrove Butler 

Associate Administrator


for Financial Assistance

Expires: 3-01-2002
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