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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
All SBA Employees
CONTROL NO.:
5000-691

SUBJECT:
504 On-going Guarantee Fee Adjustment
EFFECTIVE:
9/27/00

Pending legislation will reauthorize the 504 program for fiscal years 2001, 2002, and 2003.  Subject to enactment of this legislation, 504 loans approved by SBA on or after October 1, 2000, will be subject to an ongoing guarantee fee (“pass through fee”) paid by 504 borrowers to SBA of .472 percent.  This is a reduction from the FY 2000 fee of .600 percent, reflecting a reduction in the 504 program subsidy rate.

SBA has notified Colson Services Corp. (Colson) of this change.  Colson is adjusting its system to reflect the change.

Alert on 504 Authorizations

The fee in the “wizard” 504 authorization will default to .600 in Paragraph B.5.  The preparer of the Loan Authorization must fill in the new value of .472.  Please alert your Premier Certified Lenders (PCLPs), and any of your Certified Development Companies (CDCs) that provide draft authorizations.  The next version of the 504 Authorization wizard will have a corrected default value.

Please contact Gail Hepler (Gail.Hepler@SBA.gov) in the Loan Programs Division if you have any questions regarding this notice.

___________________________

Jane Palsgrove Butler

Associate Administrator

   For Financial Assistance

Expires: 9-1-01
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