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 Set ExpDate"12/31/96" 12/31/96
TO:
All RAs; DDs; BMs; Field Counsels; Field Finance, USEAC,  PLP and LowDoc Loan Processing Centers, PLP Review Branch, and Commercial Loan Servicing Centers Personnel; and Staff in the Offices of Field Operations, Financial Assistance, General Counsel, and International Trade
CONTROL NO.:
5000-634

SUBJECT:
Guaranty Purchases
EFFECTIVE:
11/17/99

In connection with each 7(a) business loan guaranteed by SBA, the participating lender owes the Agency a guarantee fee in accordance with SBA’s regulations and the Loan Guaranty Agreement (SBA Form 750).  In the past, some lenders have not paid required guarantee fees and SBA employees have processed guarantee purchases with unpaid fees owed.

To help ensure that the guarantee fee has been paid before processing a request for purchase, SBA has modified the guaranty loan purchase system (GLPS).  When there is an unpaid guarantee fee on a loan, a new message will be displayed when you attempt to access the purchase screen (1128) in GLPS:

PURCHASE FROM A LENDER

This purchase request cannot be processed because the lender has not paid the required guarantee fee on this loan.  SOP 50 10 4 sets forth the fee payment requirements.  The amount owed is shown in the PMQD05 screen display, identified by account number 1221.  If you have questions, please contact OFO Action Desk (PAG) by e-mail.  You must take immediate action to resolve this situation so you can process the purchase and prevent unnecessary accrual of interest.

PURCHASE FROM A SECONDARY MARKET HOLDER

If this is a secondary market loan and the lender will not purchase timely, you must process the purchase even if there is an unpaid guarantee fee.  To proceed, enter an “X” in the Secondary box below and continue with the purchase.  Otherwise, tab to Return for your next loan transaction.

Effective November 15, 1999, you will not be able to access the purchase screen in GLPS to process a purchase from a lender if there is an unpaid guarantee fee on the loan (general ledger account 1221 will show a balance owing).  If the loan has been sold in the secondary market and the lender will not process a timely purchase, you must proceed with the purchase using the procedure indicated in the above message.  You still are required to follow up with the lender to collect the unpaid guarantee fee, however.

If you have any questions, please contact Jim Bates in the Denver Finance Center or Walter Intlekofer in the Office of Portfolio Management.

________________________

Jane Palsgrove Butler

Associate Administrator

    for Financial Assistance
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