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Current policy requires that an application declined at a LowDoc Processing Center (LDPC) can only be reconsidered at a field office.  Some of these reconsiderations can be processed under LowDoc procedures while others must be treated as first time requests and require an entire new application.  The reason for the declination determines the reconsideration process.  An explanation of these procedures is given in paragraph 8(f) of Appendix 5 in SOP 50-10(4).

The purpose of this Notice is to modify the policy that requires all LowDoc declinations to be reconsidered exclusively at a field office.  Effective with this Notice, whenever a loan is eligible to be reconsidered under LowDoc procedures, the field office will have the option to choose whether it will process the request or if it will permit the reconsideration to be processed at the LDPC that originally declined the loan.  The ability to choose the processing location is not being delegated to the LDPC. 

The preamble to paragraph 8(f) of Appendix 5 in SOP 50-10(4) is changed as follows:

f.
Reconsiderations
All requests for subsequent considerations must be made, in writing, to the district or branch office (not the LDPC) responsible for processing standard 7(a) applications where the business is or will be located.

(3) SBA may reconsider applications declined for reasons other than those listed in (1) or (2) under LowDoc procedures at the appropriate field office.  The field office may request to have LowDoc reconsiderations handled by the same LDPC that provided the original decline.

The lender must show in the reconsideration application that the reason(s) for decline have been overcome.  The SBA Loan Officer Report must comment on this justification and conclude with a recommendation.

If a reconsideration can continue to be processed under LowDoc procedures, the lender must submit the request within 30 days of the date of decline.  The lender must make the request in writing, on its letterhead.  The lender must address how each of the reasons for decline has been overcome, with particular attention to impact, if any, on repayment ability or business viability.

Field offices will not accept any requests for reconsideration under LowDoc procedures received after 30 days.  Field offices must consider requests made after 30 days under standard processing procedures with a complete 7(a) application. The 7(a) application will be considered a first time submission.

Please direct any questions or comments to Carrie Pham at (202) 205-6301 or e-mail Iljune.Pham@sba.gov. 

John Whitmore

Acting Administrator

Expires: 5-01-2002 
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