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SBA Information Notice No. 5000-885 announced that the final rule for the Certified Development Company (CDC) 504 loan program was published on October 7, 2003 and became effective November 6, 2003. 
The final rule modified the regulations governing the job creation requirement for 504 loans, both for specific projects as well as for a CDC’s overall portfolio.

The changes to the regulations are as follows:

§120.829 Job Opportunity average a CDC must maintain. 

(a) A CDC's portfolio must maintain a minimum average of one Job Opportunity per an amount of 504 loan funding that will be specified by SBA from time to time in a Federal Register notice.  Such Job Opportunity average remains in effect until changed by subsequent Federal Register publication.  A CDC is permitted two years from its certification date to meet this average.

* 

*
*
*
*

§120.861 Job creation or retention.

A Project must create or retain one Job Opportunity per an amount of 504 loan funding that will be specified by SBA from time to time in a Federal Register notice.  Such Job Opportunity average remains in effect until changed by subsequent Federal Register publication.

The first notices announcing the changes to the Job Opportunity criteria were published on November 6, 2003, in the Federal Register.  The hyperlink to the changes is the following: http://www.access.gpo.gov/su_docs/fedreg/frcont03.html.  Then click on “November 6, 2003” and scroll down to Small Business Administration header and then click on the “[TEXT]” or “[PDF]” links to view the text of the Notices.  

A summary of the changes is the following:

For §120.861, Job creation or retention, the change requires that a project must create or retain one Job Opportunity for every $50,000 guaranteed by SBA.
For §120.829, Job opportunity average that a CDC must maintain, a CDC's portfolio now must reflect an average of one Job Opportunity per $50,000 of 504 loan funding. The AA/FA may permit a CDC to average up to one per $65,000 for good cause for all 504 projects located in

    (1) Alaska;

    (2) Hawaii;

    (3) State-designated urban or rural jobs and enterprise zones;

    (4) Empowerment Zones and Enterprise Communities; and

    (5) Labor Surplus Areas as listed by the Department of Labor.

Any questions regarding this notice may be referred to Gail Hepler at (202) 205-7530 or you may e-mail her at gail.hepler@sba.gov.

James E. Rivera

Associate Administrator

   For Financial Assistance
PAGE 2 of 2
EXPIRES: 
xxx

SBA Form 1353.3 (4-93) MS Word Edition; previous editions obsolete

Must be accompanied by SBA Form 58

Federal Recyling Program [image: image1.wmf] Printed on Recycled Paper
EXPIRES: 
2/1/2004
PAGE 1 of 2
SBA Form 1353.3 (4-93) MS Word Edition; previous editions obsolete

Must be accompanied by SBA Form 58

Federal Recyling Program [image: image2.wmf] Printed on Recycled Paper

[image: image2.wmf][image: image3.png]


