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	TO:
	All SBA Employees
	CONTROL NO.:
	5000-888

	SUBJECT:
	504 Loan Program Final Rule
	EFFECTIVE:
	10/22/2003


SBA Information Notice No. 5000-885 announced the publication of the Final Rule for the 504 Loan Program.  The Final Rule becomes effective November 6, 2003.

As part of the Final Rule, the definition in §120.802 of a CDC’s Area of Operations for every CDC has been modified as follows:
Area of Operations is the geographic area where SBA has approved a CDC’s request to provide 504 program services to small businesses on a permanent basis.  The minimum Area of Operations is the State in which the CDC is incorporated.  

Therefore, as of November 6, 2003, all CDCs’ minimum Area of Operations is the state in which the CDC is incorporated.  Nothing further is required of the CDC to operate throughout that state if it chooses to do so.  The decision is up to the CDC as to the area within the state (all or part) that the CDC’s financial and personnel resources as well as its economic development mission permit it to support 504 loan operations.
The change to the definition of a CDC’s minimum Area of Operations, as stated in the regulation, again only applies to the state in which the CDC is incorporated.  CDCs that have been approved by SBA for a local economic area expansion in an adjacent state will continue to include in their Area of Operations only those counties in the adjacent state for which they were specifically approved.  
Any questions regarding this notice may be referred to Gail Hepler at (202) 205-7530 or e-mail her at gail.hepler@sba.gov.

James E. Rivera

Associate Administrator
   For Financial Assistance
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