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SBA Information Notice

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
District Directors, Microloan Program Liaisons


CONTROL NO.:
5000-778

SUBJECT:
Microloan Program Grants for 

FY 2002 
EFFECTIVE:
1-23-2002 

The Microloan Program requires technical assistance to be provided to SBA microborrowers by intermediary lenders (intermediaries).  It also requires selected non-lending microenterprise development organizations (NTAPs) to provide technical assistance to low-income individuals and small businesses seeking private sector financing in amounts of $35,000 or less.  In order to compensate the intermediaries and NTAPs, SBA is authorized to provide grants to Microloan Program participants for the technical assistance that they provide.

This year, the Microloan Program technical assistance appropriation allows for limited amounts of funding to be awarded to intermediaries and NTAPs.  In order to ensure the greatest amount of funding for participating intermediaries and NTAPs, the Microloan Program office has calculated each organization’s projected debt as of it is anniversary date for FY2002.  This includes organizations with anniversary dates in November and December, for whom actual debt is used.

The Microloan Program delineates two levels of Intermediary Lender participation.  The first level is authorized to receive grant funding in an amount of up to 25% of the amount an intermediary lender owes the SBA at its annual review date.  This grant must be matched with a 25% contribution. Initially, FY 2002 grants to eligible intermediaries will be calculated at 15% of debt.  The second level, known as specialized intermediaries, is authorized to receive grant funding as described above, with an additional grant of 5% of the amount owed to SBA.  This additional amount does not require a match.  Specialized intermediaries will receive additional FY 2002 grants of 5% of debt for a total 20% grant level.
NTAPs are authorized to receive up to $200,000 per year for the work that they do.  Eligible NTAPs will receive FY 2002 grants in amounts of up to $120,000 this year.

Microloan Program participants will receive written notification of their anticipated initial grant award by the end of January.  Participants will be asked to submit Grant budgets (SF424 with attachments) by the end of February.

Organizations that are deemed ineligible to receive grant funding this year will also be notified by the end of January.

SBA may make new loans to existing and new intermediaries if the applicant organizations are aware that, while technical assistance will continue to be required, grant funding may not be available to support that debt this year.

Individuals with questions or concerns regarding this Information Notice should contact the SBA Microenterprise Development Branch at 202-205-6490.  Or, contact the individual indicated below based on location:

Contact


Phone Number

For Following States

Justine Alston


202-205-7623


Alabama, Arizona, Arkansas,









District of Columbia, Louisiana,








Minnesota, Mississippi, Montana,









New York, Puerto Rico, Virginia









(Arlington only), and Wyoming

Warren Boyd


202-205-7534


Alaska, California, Wisconsin

Jaunice Cromer

202-401-1469


Connecticut, Delaware, Hawaii, 









Idaho, Illinois, New Mexico

Barbara Jones


202-205-7550


Georgia, Indiana, Iowa, Nebraska, 









Nevada, North Dakota, Northern









Marianas Islands, Ohio, Oklahoma,









Oregon, Rhode Island, Tennessee, 









Utah, Virginia (except Arlington),









and West Virginia

Andean Lewis


202-205-7698


Colorado, Florida, Maine, North









Carolina, South Carolina, South









Dakota, Texas, and Vermont

Margie Rich


202-205-7512


Kansas, Kentucky, Maryland,









Massachusetts, Missouri,









Pennsylvania, Washington

Felicia Smith
202-205-7522


Michigan, New Hampshire, New 






Jersey

You may also call Jody Raskind, Chief of the Microenterpise Development Branch at 

202-205-6497.

A copy of this Notice will be sent to the Microloan Program Participants under separate cover.

Thank you.


_____________________________

Jane Palsgrove Butler

Associate Administrator

   for Financial Assistance

Expires: 4-01-2002 

EXPIRES:
      PAGE 2 of 2
 


SBA Form 1353.2 (12-93) MS Word Edition; previous editions obsolete

Must be accompanied by SBA Form 58

Federal Recycling Program [image: image2.wmf] Printed on Recycled Paper
EXPIRES: 

PAGE 1 of 1
SBA Form 1353.2 (12-93) MS Word Edition; previous editions obsolete

Must be accompanied by SBA Form 58

Federal Recyling Program [image: image3.wmf] Printed on Recycled Paper

[image: image2.wmf][image: image3.wmf]_1073392508.doc


�












