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CDC:  This document may be executed by you if you hold a special delegation of authority or power of attorney to do so.  Pursuant to SBA SOP 50-50-4, Chapter 5, paragraph 6.c.(2), a Subordination Agreement must be prepared for execution by the borrower, third party lender and SBA.  Documents are to be recorded and returned to you, whereupon you should retain a copy and the original should be mailed to the SBA as follows:



Little Rock Commercial Loan Servicing Center



Attn:  Collateral Cashier



2120 Riverfront Drive, Suite 100



Little Rock, Arkansas 72202

Prepared by and Mail to:

 FILLIN  "\"Name and Address of CDC\""  \* MERGEFORMAT 
STATE OF NORTH CAROLINA

)







)

Loan No:
 FILLIN  "\"SBA Loan Number\""  \* MERGEFORMAT  

COUNTY OF
 FILLIN  \"County Name\"  \* MERGEFORMAT 


)

SUBORDINATION AGREEMENT

WHEREAS, SMALL BUSINESS ADMINISTRATION, an agency of the United States of America having an office at 2120 Riverfront Drive, Suite 100, Little Rock, Arkansas, 72202 (hereinafter “SBA”), is the present holder of a Deed of Trust (hereinafter “SBA Deed of Trust”), assigned to SBA by  FILLIN  "\"Name of CDC\""  \* MERGEFORMAT  through an assignment dated  FILLIN  "\"Assignment Date\""  \* MERGEFORMAT , recorded in Book  FILLIN  "\"Book Number\""  \* MERGEFORMAT , Page  FILLIN  "\"Page Numbers\""  \* MERGEFORMAT ,  FILLIN  "\"County Name\""  \* MERGEFORMAT  County Registry. The original Deed of Trust was given by  FILLIN  "\"Borrower Name(s)\""  \* MERGEFORMAT  (hereinafter “Grantor”), to  FILLIN  "\"Name of Trustee\""  \* MERGEFORMAT , Trustee, to secure a Note dated  FILLIN  "\"Note Date\""  \* MERGEFORMAT , in the original principal amount of $ FILLIN  "\"Face Amount of Note\""  \* MERGEFORMAT . Said Deed of Trust was recorded in the  FILLIN  "\"County Name\""  \* MERGEFORMAT  COUNTY Registry of Deeds in Book  FILLIN  "\"Book Number\""  \* MERGEFORMAT , Page  FILLIN  "\"Page Number\""  \* MERGEFORMAT , dated  FILLIN  "\"Deed of Trust Date\""  \* MERGEFORMAT .

WHEREAS,  FILLIN  "\"Name of Lender\""  \* MERGEFORMAT  , a North Carolina banking corporation (hereinafter “Lender”), wishes to make available funds to the Grantor, in the amount of $ FILLIN  "\"Amount of New Loan\""  \* MERGEFORMAT  to be secured by a Deed of Trust on the premises which are the subject of the SBA Deed of Trust; however, Lender is unwilling to do so unless the New Deed of Trust is superior in position to the SBA Deed of Trust; and

WHEREAS, SBA has agreed to subordinate the SBA Deed of Trust to permit the above described financing.

NOW, THEREFORE, for valuable consideration, the receipt and sufficiency of which is hereby acknowledged and to induce Lender to make a loan in the amount of $ FILLIN  "\"Amount of New Loan\""  \* MERGEFORMAT  to Grantor, SBA for itself, its successors and assigns hereby covenants and agrees to and with Lender, its successors and assigns as follows:

1. The SBA Deed of Trust is and shall continue to be subordinated to the New Deed of Trust of the Lender, dated  FILLIN  "\"Deed of Trust Date\""  \* MERGEFORMAT , and recorded in Book  FILLIN  "\"Book Number\""  \* MERGEFORMAT , Page  FILLIN  "\"Page Number\""  \* MERGEFORMAT ,  FILLIN  "\"County Name\""  \* MERGEFORMAT  County registry, in an aggregate amount not to exceed $ FILLIN  "\"Not to Exceed Amount\""  \* MERGEFORMAT   exclusive of protective advances and reasonable costs and attorney fees as allowed by statute plus interest as provided in the Note which is secured by said New Deed of Trust as if said New Deed of Trust had been executed, acknowledged, delivered, and recorded prior to the execution by acknowledgment, delivery, and recording of the SBA Deed of Trust.

2. Lender, by receipt and acceptance of this subordination, agrees that it shall not advance additional sums above the sum $ FILLIN  "\"Not to Exceed Advance Amount\""  \* MERGEFORMAT  exclusive of protective advances, and reasonable costs and attorney fees as allowed by statue, plus interest.

3. Lender agrees that, for this Subordination to be effective, Lender must perfect its Deed of Trust lien in the aforementioned property and this Subordination will be only to such Deed of Trust lien.

4. Lender covenants that there are no intervening liens of record between the Deed of Trust lien of SBA and the New Deed of Trust made or to be made by Lender, and Lender understands that it is a condition of this Subordination that no such intervening liens exist. If such intervening liens exist, then this Subordination shall be void.

5. SBA expressly reserves its rights to foreclose on this or any security which it may hold.

6. SBA does not subordinate the debt due and expressly reserves the right to accept any and all payments on the indebtedness to it without regard to any sum or sums due and owing to the Lender.

7. The undersigned debtors and makers of the Note hereinafter described, and the undersigned Guarantors of payment of the Note, agree to the aforesaid subordination and agree that said transaction shall in no way discharge or diminish their obligations under their Note, Guaranty, Standby Agreement, and/or any collateral agreements securing the same.

8. This subordination will expire 90 days after maturity date(s) of note or notes to which subordinated, and such maturity date is  FILLIN  "\"Maturity Date\""  \* MERGEFORMAT .

IN WITNESS WHEREOF, this Subordination Agreement is executed as of this  FILLIN  \"Date\"  \* MERGEFORMAT .





                              U.S. SMALL BUSINESS ADMINISTRATION





                              BY  FILLIN  "\"CDC NAME\""  \* MERGEFORMAT , its Attorney-In-Fact





                              By: 






   





 


  FILLIN  "\"CDC Representative Name\""  \* MERGEFORMAT 





 
  FILLIN  "\"CDC Representative Title\""  \* MERGEFORMAT 




   

-----------------------------------------------------------

Insert enforceable signature block for Borrower(s)
Insert Acknowledgement/Notary Block for Borrower for state where

Subordination Agreement will be recorded

----------------------------------------------------------

Insert enforceable signature block for New Third Party Lender
Insert Acknowledgment/Notary Block for New Third Party Lender for state where

Subordination Agreement will be recorded.

----------------------------------------------------------


The undersigned Guarantor(s)/Borrower(s) hereby consent to all terms above and acknowledge their liability for the above referenced SBA loan is in no manner diminished by this agreement.

If Guarantors also sign, then:

Insert enforceable signature block for each Guarantor and

Insert Acknowledgment/Notary block for each Guarantor for state where Subordination Agreement will be recorded.
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