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g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All SBA Employees
	CONTROL NO.:
	5000-976

	SUBJECT:
	Revised Form 159 for 7(a) and 504 loans
	EFFECTIVE:
	10/19/2005


As of October 1, 2005, SBA Form 159, Compensation Agreement for Services in Connection with Applicant and Loan, has been revised.  It is now titled “Fee Disclosure Form and Compensation Agreement.”  In addition, there is a separate version of Form 159 for each of the three loan programs:  the 7(a) loan program [159 (7a)]; the 504 loan program [159 (504)]; and the Disaster loan program (159D).  This notice covers only the 7(a) and 504 loan programs.
The new forms are available at SBA’s website at http://www.sba.gov/library.  Click on the hyperlink titled “Forms” and then on SBA Form 159 (7a) or SBA Form 159 (504).
Significant changes to Form 159 are the following:

1.  The form’s purpose is to identify those Agents that receive compensation for expediting the loan application for a 7(a) or 504 loan.  Each version of the form now identifies the rules governing packaging and referral fees for that loan program as well as providing a hyperlink to the rules themselves.
2.  The form specifically requires the name and business address of each Agent covered by the form.  The form also lists those not considered to be an Agent for purposes of this form.  The list includes a state-certified or state-licensed appraiser, an environmental professional, and any attorney hired to close a loan.  These changes ensure that the lender or CDC will enter the correct loan agent data consistently.
3.  The threshold for itemization of services provided by an Agent has been increased to $2,500.  (Previously, any agent that received more than $1,000 (or $300 in the case of 7(a) loans in the amount of $15,000 or less) was required to submit a separate schedule itemizing the services performed including the date of the service and the time spent each day.) 

The new edition of SBA Form 159 may be used immediately but in all cases must be used for 7(a) and 504 loan applications submitted to SBA beginning November 21, 2005.  
Notification and Questions

SBA district offices must notify 7(a) Lenders and Certified Development Companies (CDCs) regarding the new SBA Form 159.  SBA district offices with questions on the 
form may direct their questions to Gail Hepler via e-mail at gail.hepler@sba.gov.  Lenders and CDCs are directed to forward their questions to their local SBA field office. 

________________________________ 

Michael W. Hager

Associate Deputy Administrator 

   For Capital Access 
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