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11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All Employees
	CONTROL NO.:
	5000-969

	SUBJECT:
	7(a) and 504 Program Changes Effective October 1, 2005
	EFFECTIVE:
	9/28/2005


Each year the fees payable to SBA are reviewed to determine if they need to be adjusted for new loans to offset the estimated costs to the program as a result of losses.  The purpose of this notice is to announce the revised “ongoing fee” for FY 2006 loans for both the 7(a) and 504 loan programs.  (These fees are imposed under Section 7(a)(23) of the Small Business Act and Section 503(b)(7) of the Small Business Investment Act, respectively.)  The adjusted fees together with the other fees paid to SBA will keep both of these lending programs at a zero subsidy rate.  (The other fees payable to SBA remain the same.) 
7(a) Loan Program
For loans approved beginning October 1, 2005, the “ongoing servicing fee” paid by lenders to SBA will be 0.545 of one percent.  This is a slight increase from the FY 2005 on-going fee of 0.500 of one percent.  
504 Loan Program

For loans approved beginning October 1, 2005, the “ongoing guarantee fee” paid by borrowers to SBA will be 0.192 of one percent.  This is a slight decrease from the FY 2005 fee of 0.288 of one percent.
Instructions to Manually Change the 7(a) and 504 Authorizations
Version 2006 of the 7(a) and 504 authorizations (including the Wizard) will reflect these fee changes.  The authorizations should be available by October 3, 2005, at www.sba.gov/banking.  
For older versions of the authorizations, you can make a change to the fee as follows:  In the 504 Authorization Wizard, change the “Ongoing Guarantee Fee” from 0.288 to 0.192.  Then click on the “Default” button located in the same section.  The value will then be set for all future 504 loan authorizations.  For 7(a), the Authorization Wizard does not currently permit a change in the default.  Once the 7(a) authorization is completed and disconnected from the Wizard, the change to the “Ongoing Servicing Fee” from 0.500 to 0.545 must be made to the individual Word document.  
Notification and Questions
SBA district offices must notify 7(a) Lenders and Certified Development Companies of these changes.  SBA regulations will be changed to reflect these revisions.  SBA district offices with questions on this notice may direct their questions to James Hammersley via email at james.hammersley@sba.gov.  CDCs and Lenders are directed to forward questions to the local SBA field office.

__________________________

Michael W. Hager

Associate Deputy Administrator
    for Capital Access
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