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SBA Information Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All SBA Employees
	CONTROL NO.:
	5000-952

	SUBJECT:
	Correction of SBA Information Notice No. 5000-950, Revised Security Agreement
	EFFECTIVE:
	3/30/2005


Information Notice No. 5000-950 announced a revised Security Agreement, SBA Form 1059.  Effective immediately that Notice is modified to make the use of the revised Security Agreement optional for all 7(a) lenders and Certified Development Companies (CDCs), as discussed below.  Both 7(a) lender and CDCs should insure that the revised Security Agreement complies with all legal requirements in the jurisdiction where it will be used before adopting it.
Previously, the use of SBA Form 1059 was optional for both 7(a) lenders and CDCs.  Information Notice 5000-950 continued to make this form optional for 7(a) lenders but mandated the use of the form for all 504 loans.  As noted above, the purpose of this modification is to state that the mandatory use of this form for 504 loans will not be implemented at this time.  In other words, until further notice the use of the revised Security Agreement will continue to be optional for both 7(a) and 504 loans.
______________________________ 

James E. Rivera

Associate Administrator 

    for Financial Assistance

Expires: 6/1/2005
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