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	1/29/2008


As part of our continuing efforts to streamline our loan programs, we are pleased to announce significant changes to the 504 loan prepayment process that will simplify and speed the process for borrowers, CDCs, and SBA.  These changes impact three significant components of the prepayment process and are outlined below:
 

1. Elimination of the requirement that a borrower post a $1,000 good faith deposit (GFD) with Colson when the prepayment of a 504 loan is scheduled.

2. Reduction of the debenture prepayment cutoff date from 15 calendar days prior to the prepayment date (3rd Thursday of each month) to 8 calendar days prior to prepayment.  This would move the cutoff date to the close of business on the Wednesday before the prepayment date.  Given the significantly reduced prepayment notice timeframe, the new cutoff date is not subject to waiver or exception.
3. Elimination of the requirement that the CDC provide to Colson a copy of their corporate resolution authorizing the prepayment, but rather simply retain it in the appropriate loan file.

SOP 50 50 4, Loan Servicing, Chapter 11, Paragraphs 2 and 3 have been revised to reflect the new policy and are attached.  Minor changes will also be needed to the Servicing Agent Agreement (SBA Form 1506) and the 504 Note (SBA Form 1505) and will be forthcoming in the near future.

These policy changes will become effective on February 4, 2008.  All prepayments scheduled prior to that date will continue to be governed by the current policy.  Please contact the Fresno or Little Rock Commercial Loan Servicing Centers if you have any questions concerning the new policy.
__________________________

Grady B. Hedgespeth

Director

Office of Financial Assistance
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