Buffalo District Office
News

U. S. Small Business Administration

540 Niagara Center
130 S. EImwood Avenue
Buffalo, New York 14051

BUFFALO DISTRICT OFFICE NEWS [REEEEIE

INSIDE THIS ISSUE:

Minority Enterprise 1
Development Week

IRS’s TOP “7” Tips..... 2
Staff Directory 2
Financial Management 3
Training

Surety Bond Guarantees 3
SAVE THE DATE:

STRAIGHT TALK 2010 3
2010 Business 4
Matchmaker

Small Business Week 4
Nominees 2010

U.S.-China Trade & 4

Investment Development
Conference

JULY 2009 Lending
Reports Available

Reports can be viewed at:

www.sha.gov/ny/
buffalo

Look under “Resources”

Helping small businesses
start, grow and succeed.

Your Small Business Resource

DISTRICT DIRECTOR’S CORNER

Buffalo Businessman Wins District & Region |
Minority Small Business Person of the Year  rranin .. sciorino
AW ar d District Director

Lenny Johnson, president of L & D Johnson Plumbing & Heating, Inc. has been se-
lected as the SBA’s Buffalo District Office and Region Il Office Minority Small Business
Person of the Year winner. Johnson competed against nominees from SBA’s Region
Il offices which include New York, NY, New Jersey, Syracuse, NY, Puerto Rico and

the U.S. Virgin Islands. Johnson will go on to compete for the national title at SBA’s
National Minority Enterprise Development (MED) Week Conference from August 26 -
28 in Washington, DC. MED week commemorates the contributions of the nation’s
minority entrepreneurs and firms.

Buffalo District Director Franklin J. Sciortino added that “we
are so pleased to have a regional award winner that will com-
pete for national recognition at the National Minority Develop-
ment week activities in late August in Washington, D. C. L&D
Johnson Plumbing & Heating, Inc. represents the very best of
entrepreneurial skills and accomplishment. We'd certainly like
to see him bring home the national award."
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Plumbing & Heating, Inc. is a commercial contracting ;6:)¥ i 8
company. lts projects range from school plumbing remodeling : il
to large government VA hospital floor renovations. Its areas of expertise include
plumbing, heating, abatement, demolition and construction. L&D Johnson Plumbing &
Heating, Inc. also works in the public sector with local school districts and businesses.

As a service disabled veteran company, L&D Johnson \

"I am pleased that the SBA has played a role in Mr. Johnson’s growth and prosperity,”
said Acting Region |l Administrator Bernard Paprocki. “L & D Johnson Plumbing &
Heating, Inc is a successful small business that has created jobs and is making a con-
tribution to the state’s economy.”

For more details on this year's MED Week conference, please visit
www.medweek.gov or www.sba.gov/medweek2009/index.html.
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IRS’s Top SEVEN TIPS FOR TAXPAYERS

WHO HAVE STARTED OR ARE THINKING OF
STARTING A NEW BUSINESS

Anyone starting or thinking of starting a new business should be aware of their
federal tax responsibilities. Here are the top seven things the IRS wants you to know
if you plan on opening a new business this year.

1. First, you must decide what type of business entity you are going to establish.
The type your business takes will determine which tax form you have to file. The most
common types of business are the sole proprietorship, partnership, corporation and
S corporation.

2. The type of business you operate determines what taxes you must pay and how
you pay them. The four general types of business taxes are income tax, self -
employment tax, employment tax and excise tax.

3. An Employer Identification Number is used to identify a business entity. Gener-
ally, businesses need an EIN. Visit IRS.gov for more information about whether you
will need an EIN. You can also apply for an EIN online at IRS.gov.

4. Good records will help you ensure successful operation of your new business.
You may choose any recordkeeping system suited to your business that clearly
shows your income and expenses. Except in a few cases, the law does not require
any special kind of records. However, the business you are in affects the type of
records you need to keep for federal tax purposes.

5. Every business taxpayer must figure taxable income on an annual accounting
period called a tax year. The calendar year and the fiscal year are the most common
tax years used.

6. [Each taxpayer must also use a consistent accounting method, which is a set of
rules for determining when to report income and expenses. The most commonly used
accounting methods are the cash method and an accrual method. Under the cash
method, you generally report income in the tax year you receive it and deduct ex-
penses in the tax year you pay them. Under an accrual method, you generally report
income in the tax year you earn it and deduct expenses in the tax year you incur
them.

7. Visit the Business section of IRS.gov for resources to assist entrepreneurs with
starting and operating a new business.

To get the latest IRS news and products and services, subscribe to e -News for Small
Businesses on |RS.gov at
http://www.irs.gov/businesses/small/article/0,,id=154825,00.html, click “Subscribe
Now” at the bottom of the page and enter your e -mail address.

The IRS Small Business and Self-employed Tax Center at http://www.irs.gov/
hiisinesses/small/index html has more information ahout startina and oneratina a new
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Financial Management for Small Business

The SBA Buffalo District Office held a FREE full day
workshop “Financial Management for Small ~ Busi-
ness” on Thursday, August 6. Roy Brown, CLU, ChFC,
President of The Leadership Insurance & Financial
Group in Washington, DC presented the workshop. Over
20 eligible small disadvantaged business owners with the
fundamental finance management principles needed for
the success of their small business participated.

SBA Offers $10 Million Surety Bond Guarantee
Aids Recovery in Construction and Service Sectors

Building on Recovery Act provisions implemented earlier this year, the U.S. Small Business Administration
announced today it can now provide surety bond guarantees on federal contracts valued at up to $10 million,
if the contracting officer certifies that the guarantee is in the best interests of the government. An Interim

Final Rule is available for public inspection at The Federal Register.

Currently, under a related provision of the Recovery Act that was implemented in March, SBA can provide
bond guarantees up to $5 million through September 2010 on all public and private contracts and subcon-
tracts. SBA partners with the surety industry to help small businesses that would otherwise be unable to
obtain bonding in the traditional commercial marketplace. Under the partnership, SBA provides a guarantee

to the participating surety company of between 70 and 90 percent of the bond amount.

“Raising the surety bond limit is a critical step in making sure small businesses in the construction and ser-
vice sector have access to federal contracting opportunities that will help drive economic recovery,” SBA
Administrator Karen Mills said. “These changes support small and emerging businesses nationwide, particu-
larly construction contractors who have seen their markets hurt by a poor economy and lagging construc-

tion.”

Additional program enhancements published in the rule include:
a new small business size standard for this program;
authorization for SBA to exercise discretion in deciding bond liability issues; and,
a definition of “Order” issued under an Indefinite Delivery Contract.

The new size standard (which will be in effect until Sept. 30, 2010) temporarily replaces the current size stan-
dard for the surety bond guarantee program. It states that a business is small if the business, combined with
its affiliates, does not exceed the size standard designated for the primary industry of the business combined
with its affiliates. The North American Industry Classification System (NAICS) Codes contained in 13 CFR
Part 121 establishes size standards for all industrieshttp://www.sba.gov/contractingopportunities/owners/
basics/GC_SMALL BUSINESS .html.

Through its Bond Guarantee program, SBA will also help by guaranteeing bid, payment and performance
bonds to protect the project owner against financial loss if a contractor defaults or fails to perform.

Finally, the rule adds a definition for an “Order” issued under an Indefinite Delivery Contract to clarify that
SBA bond guarantees apply to individual orders, as well as contracts.

SBA assistance in locating a participating surety company or agent, and completing application forms, is
available online. For more information on SBA’s Surety Bond Guarantee Program, including Surety Office
contacts, go online to http://www.sba.gov/osa/ , or call 1-800-U ASK SBA.

STRAIGHT
TALK

2010

January 23
8:00-1:30 PM

$15 (Pre-registration)
$20 (Day of Event)
$10 (Students)
FREE for Veterans

This seminar will be
held at the Buffalo
Niagara Convention
Center, Buffalo, New
York.

To register,
call (716) 551-4301

Sign up to
receive the SBA
Buffalo District
Newsletter at

http://web.sba.gov/list/
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I nvestment

Conference

October 20, 2009
Crowne Plaza
ALBANY

October 22, 2009
Adam’sMark
Hotel
BUFFALO

For More
Information
(518) 641-0619
(518) 641-0609
Or
www.nyssbdc.or g

SAVE THE DATE

SBA( May 12, 2010
Western New Y ork Matchmaking Event

Buffalo Niagara Convention Center
Buffalo, New York

New Contracting Opportunitiesfor Small Businesses

The U.S. Small Business Administration, SCORE Buffalo Niagara and Business First of Buffalo are
hosting their 5th Annual Western New York Business Matchmaking event in Buffalo, New York on
Wednesday, May 12, 2010. The event will combine education, training, counseling, networking
and face-to-face meetings between small businesses and procurement representatives from

government agencies and major corporations.

Interested small businesses and procurement officials should e-mail Kelly LoTempio, SBA Buffalo
District Office at Kelly.lotempio@sha.gov to be placed on our mailing list for 2010.

The SBA, SCORE Buffalo Niagara and Business First invite your participation. We encourage you to join us in
a strong, coordinated effort to increase procurement opportunities for Western New York small businesses.

Small Business Week 2010
LOOKING FOR 2010 NOMINATIONS

The SBA is looking for nominees for Small Business Week 2010. If you are
interested in nominating someone, please contact Kelly LoTempio, Business
Development Specialist/Public Information Officer at (716) 551-4301 ext. 309 or
via e-mail at Kelly.lotempio@sba.gov.

Nominations for 2010 are due in the SBA Buffalo District Office by
Monday, November 30, 2009

SBA Awards Nomination Check-List 2010

Please visit : http://www.sba.gov/nominationsguidelines/
to complete your nomination package



