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Recovery Act Gives SBA Tools to Boost Small

Businesses

By District Director, Franklin J. Sciortino
The Administration is taking actions to make a big dent in the small business credit crunch by offer-
ing new incentives to small business borrowers and lenders through the American Recovery and
Reinvestment Act and Department of Treasury actions.

With tax incentives and steps to encourage lending, the Recovery Act recognizes that small busi-
nesses are part of the solution to getting our economy moving again. The bill’s primary goals for the
U.S. Small Business Administration are jump-starting job creation, re-starting lending, and promot-
ing investment in small businesses.

The Recovery Act provides entrepreneurs and lenders financial relief from the current economic
crisis that will help encourage borrowing and lending to all small businesses, including start-ups.

For small businesses, the Recovery Act temporarily eliminates SBA guaranteed 7(a) and 504 loan
fees and offers tax credits. For lenders, it temporarily eliminates 504 loan fees. The fee elimina-
tions are retroactive to February 17, the day the Recovery Act was signed. SBA is developing a
mechanism for refunding fees paid on loans since then.

The Act also supports guarantees of up to 90 percent on most types of 7(a) loans to qualified small
businesses. The temporary loan fee eliminations and 90 percent guarantee provisions will apply to
approximately $8.7 billion in 7(a) loans and $3.6 billion in 504 loans. SBA estimates this will cover
lending in both programs through calendar year 2009.

In addition, the Treasury Department will commit up to $15 billion in TARP funds to help unfreeze
the small business lending market, which will particularly benefit community banks, credit unions
and other small lenders. Treasury will purchase existing and new SBA-backed loans made by
banks, freeing up more capital so these banks can restart SBA-backed lending to local small busi-
nesses. This is yet another step in President Obama’s plan to assist small businesses during this
economic crisis.

SBA staff is working hard to implement the rest of the Recovery Act’s programs for small busi-
nesses. There are a lot of moving parts, but our aim is put these programs in place as quickly and
effectively as we can so they have the broadest and most rapid effect possible on small business
credit markets.

Continued next page—see TOOLS
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NATIONAL WOMEN'S
HISTORY MONTH

National Women's His-
tory Month was initiated
by the National Women's
History Project (NWHP),
a nonprofit educational
organization founded in
1980 to "promote gender
equity through education
about women's diverse
lives and accomplish-
ments." The organization
was an outgrowth of a
1978 California commit-
tee formed to address
the lack of inclusion of
women's history in the
educational curriculum of
K-12 schools. In 1981,
the NWHP successfully
lobbied Congress to de-
clare a Joint Congres-
sional Resolution for
"National Women's His-
tory Week." Congress
expanded the celebration
to an entire month in
1987.

This year’s theme,
“Women Taking the Lead
to Save Our Planet,” rec-
ognizes the pioneering
and fearless ways that
women have taken the
lead to save the planet.

TOOLS

The Act provides SBA with $730 million in total funding. This includes $375 million to cover the costs of
temporarily eliminating loan fees and raising guarantee limits on some loans; extra funding for SBA -backed
Microlenders; and $255 million for a new loan program to help viable small businesses with immediate

economic hardship make payments on existing loans.

The Recovery Act also authorizes SBA to use its 504 program to refinance existing loans for fixed assets as
part of a business expansion project; to use its guarantee authority to establish a secondary market for
bank loans made under the 504 loan program; and to make loans to broker-dealers who buy SBA-backed
loans from lenders and pool them for sale to investors on the secondary loan market.

Also under the Act, small businesses that need surety bonds to compete for construction and service con-
tracts can qualify for SBA-backed surety bonds of up to $5 million, more than double the previous $2 million

maximum.

Another element of the Recovery Act that is already in place is SBA’s Microloan program. These non-profit,
community-based lenders make loans of up to $35,000 to small businesses and start-ups. Because this
program is already operating, you can go to a Microlender today and apply for a loan. The Act funds $50
million in new loans by these Microlenders, plus $24 million to help pay for the technical assistance and

training they provide to loan applicants.

We have already seen significant interest in a new program, America’s Recovery Capital, or ARC Stabiliza-
tion Loans, by lenders and small businesses alike. Once in place, this temporary new program will offer
deferred-payment loans of up to $35,000 to viable small businesses that need help making payments on an
existing, qualifying loan for up to six months. These loans will be 100 percent guaranteed by SBA. Repay-
ment would not have to begin until 12 months after the loan is fully disbursed, giving small businesses time
to re-focus their business plans in order to succeed in the long run.

The bill helps SBA-licensed Small Business Investment Companies by raising the level of SBA funding they
can receive to make venture capital investments in small businesses. It also raises the percentage of their
investments that must be made in smaller businesses from 20 percent to 25 percent.

Finally, I want to emphasize that all of SBA’s existing programs are open for business — we are backing
loans, and providing technical assistance, training, and contract help to entrepreneurs every day.

In short, SBA is working overtime to get these provisions in place to begin knocking down the obstacles that
are keeping credit from flowing to small business entrepreneurs, whose proven ability to create new jobs
and commerce is second to none, and in whose hands the next phase of our economic recovery rests.

VA Vendor Fair

On March 20, 2009, SBA held a Vendor Fair at VA Western NY Healthcare System'’s
Buffalo location. Twenty separate small business vendors of medical supplies, equip-
ment and services showcased their products to over 100 VA buyers and healthcare
professionals at the location. The event was the
first of its kind for SBA Buffalo and based on the
overwhelming success, surely will not be the last.
Not only do programs like this assist the VA with
meeting its socio-economic procurement goals but
provided the participating small businesses with a
unique forum to introduce their company and its
capabilities to relevant VA staff with the hopes of
obtaining contracting opportunities.




Buffalo District Office News

Be part of the U.S. Small Business Administration’s Buffalo District’s
Small Business Day 2009.

This special event, taking place at the Buffalo Niagara Convention Center on Wednesday, May 6 provides an
exceptional opportunity to meet with small businesses from around Western New York.

Come and learn about cutting-edge business practices, find out what's hot in business trends, meet local and federal
officials and talk with decision-makers who help shape the economy.

Small Business Day Highlights:

Business Matchmaker - Business Matchmaking area provides faceto-face meetings between procurement repre-
sentatives from federal, state, and local governments as well as prime contractors.

Exposition - Several exhibitors from the public and private sectors will provide information and offer opportunities to
network.

SBW Luncheon - The SBA Buffalo District Small Business Week will be celebrated at a luncheon supported by the
SBA, SCORE Buffalo Niagara, Business First, Cheektowaga Chamber of Commerce, and Erie County Industrial
Development Agency on May 6 from 12:30 — 2:00 p.m. Tickets are $40.00 per person/$400 Table of 10.

Free Seminars— “Selling to the Government” presented by Larry Hillebrand will explain the ins and outs of Federal
Government Purchasing Procedures and “Guerrilla Marketing” presented by Steve Trincanati will explain the uncon-
ventional strategies, secrets, and tactics for earning conventional goal... big profits from your small business.
Seminars will be offered from 9:00 — 11:15 a.m.

DON’'T MISS THE DEADLINE! SPACE IS LIMITED! View the brochure at www.sbha.gov/ny/buffalo

International Trade

The SBA Buffalo District Office International Trade Task Force met on Friday,
March 6, at 10:00 a.m. The meeting was held at Customs & Border Protection Of-
-~ fices at Larkin Exchange and hosted by Ann Marie Paul, Assistant Port Director/
Trade. SBA Buffalo District Task Force members heard from Mr. Keith Konopa,
Operations Specialist, of CBP’s Buffalo Field Office, and James Tresmond, Import
Specialist, of CBP Field Operations, Port of Buffalo who presented on the Western
e Hemisphere Travel Initiative (WHTI) and new importer security filing requirements
S (“10 + 27).

TRADE FINANCING SOLUTIONS FOR EXPORTERS

On Thursday, March 19 SBA along with several resource partners and economic
development agencies held the “Trade Financing Solutions for Exporters” event
at the UB Center for Tomorrow. Small Businesses heard from SBA’s Regional
Export Finance Manager, Patrick Hayes, Thomas Cummings, North East Re-
gional Director, Export-Import Bank of the U.S. and Maryann Stein, ECIDA’s
Director of International Programs.
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STRIVE & THRIVE:
Building Your Business in a Challenging Economy
“Funding Sources in Today’s Economy”

SATURDAY

APRIL 25, 2009

8:00-11:45 a.m.

Batavia City Centre

(Main Street Route 5, Genesee Country Mall, Batavia, New York 14020

The Genesee County Chamber of Commerce is waiving a fee for this event due
to the economic climate. This event is open to the public and provides existing
small business owners with access to insight and practical recommendations
from leaders in the economic development, entrepreneurship, and lending com-
munities. Small business owners with concerns about recent economic down-
turn and its effect on their bottom line are invited to attend and learn about
ways to market, grow and educate your small business.

This Event is FREE OF CHARGE

Seating is limited - Reservations are required—Light Refreshments will be served

To register for this event, please contact Melissa, Genesee County
Chamber at (585) 343-7440 or e-mail at

chamber@geneseeny.com or Kelly LoTempio, SBA at
(716) 551-4301x309 or e-mail at: kelly.lotempio@sba.gov

STRIVE & THRIVE: Building Your Business in a Challenging Economy

As an ongoing effort to aid, assist and counsel small businesses,
SBA together with the Amherst
Industrial Development Agency, Erie
County Industrial Development
Agency, SCORE Buffalo Niagara,
Business First, and ECC Workforce
Development presented the “ Strive &
Thrive: Building Your Business in a
Challenging Economy” program on
Wednesday, March 11. The program
assisted, educated, and trained small business on E-marketing,
Financing, and Tax Credits. Over 150 small businesses attended.

SBA
LENDER
TRAINING

You are cordially invited
to attend a Lender
Roundtable at the Roch-
ester Federal Bldg. on
Tuesday April 28, 2009
from 8:30-12:00 p.m.
Topics includes changes
to SBA as a result of the
American Recovery &
Reinvestment Act of
2009, the new SOP 50-
10(5)(A), and loan ser-
vicing.. For additional
information or to make
a reservation, please
contact Paul Hoffman,
LRS via e-mail at

Paul.hoffman@sba.gov
or call at (716) 551-4301
x306.
SEATING IS
LIMITED

RESERVATIONS
REQUESTED

There is no FEE associ-

ated with this training.

Light Refreshments will
be provided.




