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2009 Recovery Act

Every day new information is being added to the SBA Recovery Act website to assist
your clients who are struggling with their businesses. A client can click on a podcast and
listen to the updated information on the American Recovery and Reinvestment Act.

Special features include:

Updates On The Microloan Program -

The Microloan Program offers technical assistance in addition to financing for businesses
facing difficulty. The intermediary can assist a business with training in marketing,
setting up bookkeeping procedures and updating their business plan.

How the Recovery Act Helps Small Business -

Elimination of fees to the borrower, reducing the risk banks face when lending to a small
business, loan guarantee to banks increased to 90%.

And, “Frequently Asked Questions”.

For more details go to: www.sba.gov/recovery.

HUBZone Requirements

What is a HUBZone? A HUBZone is an economically distressed business community.
Businesses located in these area’s are provided with assistance to promote job growth,
capital investment, and economic development in historically underutilized business
zones. How do you know if your business is in a HUBZone? The following website,
http://map.sba.gov/hubzone/hzqry.asp?state=nc#address, will answer that question. The
client enters their address, submits and the next screen that appears will tell them if they
are in a HUBZone or not.

Benefits for HUBZone-certified companies include competitive and sole source contract-
ing, a 10 percent price evaluation preference in full and open contract competitions, as
well as subcontracting opportunities.

A new check list is posted for businesses to submit to qualify as a HUBZone business.
Go to: http://www.sba.gov/idc/groups/public/documents/nc_charlotte/
nc_nchubzonechecklist.pdf.

The SBTDC has Procurement Technical Assistance Center (PTAC) counselors to assist
clients. A listing of local PTAC'’s are located at: www.sbtdc.org/services/
gov_procurement.asp. Additional assistance is available at the HUBZone Help Desk:
e-mail hubzone@sba.gov or call (202) 205-8885.
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Active Lender Rankings FY 2009 YTD: October 1, 2008 — June 30, 2009

7(a) 504 Participation 504 Participation
Lender Approvals Gross 7(a) $'s Loans $'s

BB&T 105 $§ 18,857,200 4 $ 1,096,875
Superior Financial Group 83| $ 757,500
Surrey Bank & Trust 371 % 4,864,700
Borrego Springs Bank 211 $ 810,000
Innovative Bank 171 % 460,000
Wachovia 171 $ 12,116,100 1 $ 553,000
Self Help Credit Union 16| $ 727,500
Bank of America 15| § 505,000 2 $ 1,249,449
Capital Bank 131 § 2,519,100 2 $ 1,014,278
Bank of Granite 11| $ 1,171,200 1 $ 816,500
Live Oak Banking Co. 11| $§ 12,337,000
Certified Development Corps.
Self-Help Ventures Fund 30| $§ 14,833,000
BEFCOR 81 $ 4,333,000
Centralina Dev. 71 9% 5,445,000

Changes To SBIC Program

The Recovery Act expands SBA’s venture capital program to increase the pool of investment funding available to the
Small Business Investment Companies licensed by SBA. These companies will be better equipped to help sustain
and grow small businesses for their next important growth steps.

Changes made as part of the Recovery Act are:

e SBICs are eligible for greater SBA guaranteed funding and requires SBICs to invest 25 percent of their invest-
ment dollars into “smaller” businesses.

¢ Maximum SBA funding levels to SBICs will increase up to three times the private capital raised by the SBIC, up to
a maximum of $150 million for single SBICs

e Limits are even higher for SBICs that are licensed after October 1, 2009, that certify that at least 50 percent of
their investments will be made in small businesses located in low-income areas, up to $175 million for single
licensees and up to $250 million for jointly controlled multiple licensees.

e For more information about the SBA’s Investment Division and SBIC program, go to www.sba.gov/INV.
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Reminder: “Small Business Days”

The North Carolina District Office is offering “Small Business Days” at the following chambers. “Small Business Days”
will offer chamber members and other small business owners the opportunity to discuss SBA loan programs with an SBA
Marketing and Outreach Specialist. The Chamber will schedule the appointments for the business owners.

Location Day Hours Phone Number
Cary Third Wednesday 10 a.m.- 2 p.m. 919-467-1016
Charlotte Fourth Tuesday 9a.m.-4p.m. 704-344-6563
Gastonia Third Tuesday 9a.m.-1pm. 704-864-2621
Greensboro First Tuesday 10 a.m.- 2 p.m. 336-510-1234
Hendersonville Second Tuesday 9a.m.-12p.m. 828-692-1413
Hickory Second Tuesday 10 a.m.- 2 p.m. 828-328-6000 x224
Mooresville First Thursday 9a.m.-2p.m. 704-664-3898
Salisbury Fourth Wednesday 9:30 a.m. - 2 p.m. 704-633-4221

SURVIVE AND THRIVE: BUSINESS SUCCESS IN
TOUGH TIMES SEMINAR SCHEDULE

ONLY 2 SEMINARS LEFT!

Encourage your clients to take advantage of these opportunities.

SEP |10 |Vance-Granville [9am - 12 noon Vance Granville CC South Campus  [252-738-3240

NOV |19 |[Vance-Granville [9am - 12 noon \Vance Granville CC Main Campus 252-738-3240

Training Activities and Events

Let us help you promote your training activities and seminars. We can post them to our website calendar. Four weeks
lead-time is required. E-mail updates to april.gonzalez@sba.gov or call (704) 344-6811.

Quote Of The Month

Accept no one's definition of your life, but define yourself.
- Harvey Fierstein
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Dealer Floor Plan Financing Program

On July 1, 2009 the SBA offered government guaranteed loans to finance inventory for eligible auto, recreational vehicle,
boat and other dealerships under a new pilot program. The program, Dealer Floor Plan (DFP) financing, allows dealers
to borrow against retail inventory and acts as a revolving line of credit for a dealer to obtain financing for retail goods.
The dealer repays the debt as their inventory is sold and can borrow against the line of credit to add new inventory.

Under the DFP pilot program, SBA will provide loan guarantees for lines of credit through its 7(a) program. DFP loans
will be made through SBA lenders only for titled inventory, such as autos, RVs, manufactured homes, boats and trailers.
The pilot program will run through Sept. 30, 2010, at which time SBA will make the determination of whether or not to
extend the program.

DFP loans will be available for a minimum of $500,000 up to the $2 million allowable under the 7(a) program. With a
maximum repayment term of five years, the loans will come with a 75 percent government guarantee. Borrowers will
also benefit from the temporary elimination of fees on 7(a) loans made possible by the American Recovery and
Reinvestment Act of 2009.

For additional information go to: www.sba.gov/floorplanfinancing/index.html

ARRA Provides Enerqy Incentives for Businesses

The ARRA provides a number of energy tax incentives for both small and large businesses. Businesses and individuals
who take advantage of these energy-saving steps this year may see bigger tax savings next year.

Here are some of the major provisions that apply:

o Extension of Renewable Energy Production Tax Credit

e Election of Investment Credit in Lieu of Production Credit

e Repeal of Certain Limits on Business Credits for Renewable Energy Property
e Coordination with Renewable Energy Grants

e Temporary Increase in Credit for Alternative Fuel Vehicle Refueling Property

In addition, there are several other energy credits available that small businesses should be aware of, such as:

¢ Residential Energy Property Credit
e Plug-in Electric Drive Vehicle Credit
e Plug-In Electric Vehicle Credit

Detailed information on these business energy tax incentives are available on |RS.gov at www.irs.gov/newsroom/
article/0,,id=204335,00.htm.

To keep up with ARRA and other IRS tax news, subscribe to e-News for Small Businesses at http://www.irs.gov/
businesses/small/article/0,,id=154825,00.html or type in “e-News for Small Businesses* in the search box on |IRS.gov
and enter.
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