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Disaster News

                             
 Loans for Homeowners, Renters and Businesses of All Sizes
Release Date:  May 27, 2008
Contact:  Richard Jenkins
Release Number:  IA 11264-01
Phone:  (916) 735-1500

SBA STANDS READY TO ASSIST VICTIMS OF
TORNADOES, SEVERE STORMS AND FLOODING
SACRAMENTO – Low-interest disaster loans are now available to Iowa residents and businesses as a result of President Bush’s Federal disaster declaration, Steve Preston, Administrator of the U.S. Small Business Administration, announced.  

The declaration covers Butler County, Iowa, as a result of the tornadoes, severe storms and flooding that began on May 25, 2008. 
“We look forward to working with the State of Iowa to make our loans available to homeowners, renters and businesses of all sizes affected by the tornadoes, severe storms and flooding,” said Administrator Preston.  “We will be swift in our efforts to help Iowa disaster victims rebuild their homes and businesses.  Once local recovery facilities are identified in the declared areas, SBA officials will provide one-on-one assistance to disaster loan applicants,” he continued.

Disaster loans up to $200,000 are available to homeowners to repair or replace damaged or destroyed real estate.  Homeowners and renters are eligible for up to $40,000 to repair or replace damaged or destroyed personal property.

Businesses of any size and private non-profit organizations may borrow up to $1.5 million to repair or replace damaged or destroyed real estate, machinery and equipment, inventory, and other business assets.  SBA can also lend additional funds to homeowners and businesses to help with the cost of making improvements that protect, prevent or minimize the same type of disaster damage from occurring in the future.

For small businesses only, SBA offers Economic Injury Disaster Loans (EIDLs) to help meet working capital needs caused by the disaster.  EIDL assistance is available regardless of whether the business suffered any property damage.  

Interest rates can be as low as 2.687 percent for homeowners and renters and 4 percent for businesses with terms up to 30 years.  Loan amounts and terms are set by SBA and are based upon each applicant’s financial condition.

To be considered for all forms of disaster assistance, victims should first call the Federal Emergency Management Agency (FEMA) at (800) 621-3362.  Additional details on the location of assistance centers can be obtained by calling the SBA Customer Service Center at (800) 659-2955.  The filing deadline to return applications for property damage is July 28, 2008.  The EIDL deadline is February 27, 2009. 

U.S. SMALL BUSINESS ADMINISTRATION
DISASTER LOANS - FACT SHEET
Incident:  IOWA MAY 2008 TORNADOES, SEVERE STORMS & FLOODING
Disaster:  IA-00015  Declaration:  11264/11265
occurring:  May 25, 2008 & continuing
Application Filing Deadlines:

Physical Damage:  July 28, 2008  Economic Injury:  February 27, 2009
Whether you rent or own your own home, own your own business, or own a small agricultural cooperative located in a declared disaster area, and are the victim of a disaster, you may be eligible for financial assistance from the U. S. Small Business Administration (SBA).  

What Types of Disaster Loans are Available?

· Home Disaster Loans – Loans to homeowners or renters to repair or replace disaster damaged real estate or personal property owned by the victim.  Renters are eligible for their personal property losses, including automobiles.

· Business Physical Disaster Loans – Loans to businesses to repair or replace disaster-damaged property owned by the business, including real estate, inventories, supplies, machinery and equipment.  Businesses of any size are eligible.  Non-profit organizations such as charities, churches, private universities, etc., are also eligible.

· Economic Injury Disaster Loans (EIDL) – Loans for working capital to small businesses and small agricultural cooperatives to assist them through the disaster recovery period.  EIDL assistance is only available to applicants and their owners who cannot provide for their own recovery from non-government sources.  Farmers, ranchers, nurseries, religious and non‑profit organizations are not eligible for an EIDL.

What are Mitigation Loans?

If your loan application is approved, you may be eligible for additional funds to cover the cost of improvements that will protect your property against future damage.  Examples of improvements include retaining walls, seawalls, sump pumps, etc.  Mitigation loan money would be in addition to the amount of the approved loan, but may not exceed 20 percent of the approved loan amount.  It is not necessary for the description of improvements and cost estimates to be submitted with the application.  SBA approval of the mitigating measures will be required before any loan increase.

What are the Credit Requirements?

· Credit History – Applicants must have a credit history acceptable to SBA.

· Repayment – Applicants must show the ability to repay all loans.

· Collateral – Collateral is required for physical loss loans over $10,000 and all EIDL loans over $5,000.  SBA takes real estate as collateral when it is available.  SBA will not decline a loan for lack of collateral, but requires you to pledge what is available.

What are the Interest Rates?

By law, the interest rates depend on whether each applicant has Credit Available Elsewhere.  An applicant does not have Credit Available Elsewhere when SBA determines the applicant does not have sufficient funds or other resources, or the ability to borrow from non-government sources, to provide for its own disaster recovery.  An applicant, which SBA determines to have the ability to provide for his or her own recovery is deemed to have Credit Available Elsewhere.  Interest rates are fixed for the term of the loan, are determined from disaster to disaster with market conditions.  Currently (for disasters which occurred on or after April 21, 2008) the applicable interest rates are:



No Credit Available
Credit Available



Elsewhere
Elsewhere


Home Loans
2.687%
5.375%


Business Loans
4.000%
8.000%


Non-Profit Organizations
4.000%
5.250%


Economic Injury Loans
4.000%
N/A
What are Loan Terms?

The maximum term is 30 years.  However, the law restricts businesses with credit available elsewhere to a maximum 3-years term.  SBA sets the installment payment amount and corresponding maturity based upon each borrower’s ability to repay.

What are the Loan Amount Limits?

· Home Loans – SBA regulations limit home loans to $200,000 for the repair or replacement of real estate and $40,000 to repair or replace personal property.   Subject to these maximums, loan amounts cannot exceed the verified uninsured disaster loss.

· Business Loans – The law limits business loans to $1,500,000 for the repair or replacement of real estate, inventories, machinery, equipment and all other physical losses.  Subject to this maximum, loan amounts cannot exceed the verified uninsured disaster loss.

· Economic Injury Disaster Loans (EIDL) – The law limits EIDL(s) to $1,500,000 for alleviating economic injury caused by the disaster.  The actual amount of each loan is limited to the economic injury determined by program standards, less business interruption insurance and other recoveries up to the administrative lending limit.  SBA also considers potential contributions that are available from the business and/or its owner(s) or affiliates.

· Business Loan Ceiling – The $1,500,000 statutory limit for business loans applies to the combination of physical and economic injury, and applies to all disaster loans to a business and its affiliates for each disaster.  If a business is a major source of employment, SBA has the authority to waive the $1,500,000 statutory limit.

What Restrictions are there on Loan Eligibility?

· Uninsured Losses – Only uninsured or otherwise uncompensated disaster losses are eligible.  Any insurance proceeds which are required to be applied against outstanding mortgages are not available to fund disaster repairs and do not reduce loan eligibility.  However, any insurance proceeds voluntarily applied to any outstanding mortgages do reduce loan eligibility.

· Ineligible Property – Secondary homes, personal pleasure boats, airplanes, recreational vehicles and similar property are not eligible, unless used for business purposes.  Property such as antiques and collections are eligible only to the extent of their functional value.  Amounts for landscaping, swimming pools, etc., are limited.

· Noncompliance – Applicants who have not complied with the terms of previous SBA loans are not eligible.  This includes borrowers who did not maintain flood and/or hazard insurance on previous SBA or Federally Insured loans.

Is There Help Available for Refinancing?

· SBA can refinance all or part of prior mortgages that are evidenced by a recorded lien, when the applicant (1) does not have credit available elsewhere, (2) has suffered substantial uncompensated disaster damage (40 percent or more of the value of the property), and (3) intends to repair the damage.  

· Homes – Homeowners may be eligible for the refinancing of existing liens or mortgages on homes, in some cases up to the amount of the loan for real estate repair or replacement.

· Businesses – Business owners may be eligible for the refinancing of existing mortgages or liens on real estate, machinery and equipment, in some cases up to the amount of the loan for the repair or replacement of real estate, machinery, and equipment.

What if I Decide to Relocate?

You may use your SBA disaster loan to relocate.  The amount of the relocation loan depends on whether you relocate voluntarily or involuntarily.  If you are interested in relocation, an SBA representative can provide you with more details on your specific situation.

Are There Insurance Requirements for Loans?

To protect each borrower and the Agency, SBA may require you to obtain and maintain appropriate insurance.  By law, borrowers whose damaged or collateral property is located in a special flood hazard area must purchase and maintain flood insurance for the full insurable value of the property for the life of the loan.

For More Information Contact:

SBA Disaster Assistance Customer Service Center

(800) 659-2955

http://www.sba.gov/services/disasterassistance 
LENDER NAME�
LOCATION�
#�
AMOUNT�
�
UNION BANK AND TRUST CO�
LINCOLN�
1�
$178,500�
�
BANKIOWA�
CEDAR RAPIDS�
1�
$167,400�
�
COMMUNITY NATIONAL BANK�
WATERLOO�
1�
$163,000�
�
CHARTER BANK�
JOHNSTON�
1�
$150,000�
�
COMMERCIAL SAVINGS BANK�
CARROLL�
1�
$139,000�
�
FARMERS STATE BANK�
WATERLOO�
1�
$125,000�
�
PRIMEBANK�
LE MARS�
1�
$113,906�
�
FIRST NATIONAL BANK AMES�
AMES�
1�
$100,000�
�
GUARANTY BANK AND TRUST CO.�
CEDAR RAPIDS�
1�
$100,000�
�
WASHINGTON COUNTY BANK�
BLAIR�
1�
$100,000�
�
FAMILY MERCHANTS BANK�
CEDAR RAPIDS�
1�
$98,600�
�
ROLLING HILLS BANK & TRUST�
ATLANTIC�
1�
$90,000�
�
NORTHWOODS STATE BANK�
MASON CITY�
1�
$74,000�
�
LIBERTY BANK, FSB�
WDM�
1�
$70,000�
�
BLACK HAWK ECON. DEV.�
WATERLOO�
1�
$60,000�
�
DUTRAC COMMUNITY CU�
DUBUQUE�
1�
$60,000�
�
HILLS BANK AND TRUST CO.�
HILLS�
1�
$53,500�
�
POLK COUNTY BANK�
JOHNSTON�
1�
$25,000�
�
COMMUNITY STATE BANK�
INDIANOLA�
1�
$20,000�
�
ASSOCIATED BANK, NA�
WISCONSIN�
1�
$10,300�
�
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INFORMATION





Des Moines District Office


210 Walnut Street, Rm. 749


Des Moines, IA 50309-2186


(515) 284-4422


(515) 284-4572 (Fax)


� HYPERLINK "http://www.sba.gov/ia" ��www.sba.gov/ia�





Joseph M. Folsom


District Director


(515) 284-4026


� HYPERLINK "mailto:joseph.folsom@sba.gov" ��joseph.folsom@sba.gov�








Cedar Rapids Branch Office


2750 1st Ave. NE – Ste. 350


Cedar Rapids, IA 52402


(319) 362-6405


(319) 362-7861 (Fax)





Dennis Larkin


Branch Manager


(319) 362-6405 ext. 2020


� HYPERLINK "mailto:G.D.Larkin@sba.gov" ��G.D.Larkin@sba.gov�











Standard 7(a) Loan Guaranty Processing Center


6501 Sylvan Road�Citrus Heights , CA 95610�Phone: (916) 735-1515 ext. 4368


Contact: Dusty Rhoads�Fax: (916) 930-2180 


OR


262 Black Gold Blvd.


Hazard, KY 41701


Contact: Clarence Woods


Phone: 606-436-0801 ext. 229 


Fax: (606) 435-2400 


E-mail: loanprocessing@sba.gov








Fresno Servicing Center


Fresno, CA


(559) 487-5650


(559) 487-5803 Fax





Liquidation & Purchase Center


Herndon, VA 


(703) 487-9283


(202) 481-4674 Fax





504 & PLP Processing Center


Sacramento, CA 


(916) 930-2463 or 930-2460


(916) 930-2160 FAX

















All SBA programs and services are provided on a nondiscriminatory basis.





LENDER NAME�
LOCATION�
#�
AMOUNT�
�
U.S. BANK �
IOWA�
7�
$701,500�
�
FIRST AMERICAN BANK�
FT. DODGE�
5�
$2,615,000�
�
WELLS FARGO BANK�
IOWA�
3�
$1,284,000�
�
FARMERS STATE BANK�
MARION�
3�
$399,800�
�
NORTHWEST BANK & TRUST CO.�
DAVENPORT�
3�
$185,000�
�
ECIA BUSINESS GROWTH�
DUBUQUE�
2�
$699,000�
�
CORP FOR ECON. DEVELOP�
DES MOINES�
2�
$661,000�
�
SIOUXLAND ECON. DEV. CORP.�
SIOUX CITY�
2�
$319,000�
�
FIRST CITIZENS NATIONAL BANK�
MASON CITY�
2�
$310,500�
�
CLEAR LAKE BANK & TRUST CO.�
CLEAR LAKE�
2�
$120,000�
�
BANK IOWA�
HUMBOLDT�
1�
$1,450,000�
�
LINN COUNTY STATE BANK�
COGGON�
1�
$1,181,354�
�
SECURITY SAVINGS BANK�
EAGLE GROVE�
1�
$1,050,000�
�
COMMERCE BANK�
NEW JERSEY�
1�
$880,000�
�
IOWA STATE BANK�
BURLINGTON�
1�
$650,000�
�
MOUNT VERNON BNK & TRST CO.�
MOUNT VERNON�
1�
$526,500�
�
MOUNTAIN 1ST BNK & TRST CO.�
NORTH CAROLINA�
1�
$450,000�
�
PINNACLE BANK�
MARSHALLTOWN�
1�
$250,000�
�
UNITED BANK & TRUST�
MARSHALLTOWN�
1�
$210,834�
�
QUAD CITY BANK AND TRUST CO.�
BETTENDORF�
1�
$210,000�
�






SBA Lender Activity Report for April








The following lenders were participant lenders in the SBA’s 504 Loan Program in Iowa during the month of April





LENDER NAME�
LOCATION�
#�
AMOUNT�
�
COMMUNITY SAVINGS BANK�
EDGEWOOD�
1�
$164,699�
�
FIRST AMERICAN BANK�
SIOUX CITY�
1�
$155,000�
�
FIRST CITIZENS NATL BANK�
MASON CITY�
1�
$82,500�
�
�
�
�
�
�






LENDER NAME�
LOCATION�
#�
AMOUNT�
�
DUBUQUE BANK & TRUST�
DUBQUE�
1�
$602,000�
�
LIBERTY BANK FSB�
WDM�
1�
$480,000�
�
POLK COUNTY BANK�
JOHNSTON�
1�
$324,000�
�
CITIZENS STATE BANK�
SHELDON�
1�
$282,152�
�






Help Your Customers Prepare for Disaster Before it Strikes





Detailed Disaster Preparedness tips for businesses, homeowners and renters are available on the SBA’s Web site at � HYPERLINK "http://www.sba.gov/services/disasterassistance/disasterpreparedness/index.html" ��www.sba.gov/services/disasterassistance/disasterpreparedness/index.html�.  The Institute for Business and Home Safety at � HYPERLINK "http://www.disastersafety.org" ��www.ibhs.org� also has information on protecting homes and businesses.  To learn more about developing an emergency plan, visit � HYPERLINK "http://www.ready.gov" ��www.ready.gov�  or call 1-800-BE-READY to receive free materials.  
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Folsom Letter (continued)








Dear Lender:





Over the past several months, we have been working closely with small businesses and the government contracting community around the Rock Island arsenal in the Quad Cities region planning the “Small Business Government Contracting Conference” for June 16th  at The Lodge & Conference Center in Bettendorf, IA.





We are very excited about this one-day conference, the focus of which will be to build understanding, knowledge, relationships and opportunities for small businesses with the Arsenal.  





Major General Robert Radin will open the conference; Congressman Bruce Braley will provide keynote remarks on the government’s commitment to small business contracting opportunities and Jovita Carranza SBA Deputy Administrator will discuss SBA’s commitment to assisting small businesses in government procurement.  





Sessions will include getting started in government procurement, opportunities at the Arsenal, and working with prime contractors and contracting officers.  More information and a registration form can be found at � HYPERLINK "http://www.ndia-ia-il.org/events.html" \o "http://www.ndia-ia-il.org/events.html" �http://www.ndia-ia-il.org/events.html�. 





This past weekend was one of tragedy for several Iowa communities.   SBA disaster teams have been deployed in response to the President’s disaster designation because of the tornados and flooding.   Though Butler County is the only county presently declared a presidential disaster area, preliminary damage assessments are under way in the other counties Governor Culver has declared a state disaster.  A copy of the press release and fact sheet is attached.





Yesterday I received a very polite email inquiry from one of our own now serving in Iraq as a member of the Army National Guard.  He expects to return home shortly to civilian life where he plans to start his own business.  I was able to give him an encouraging response to his questions pertaining to our Patriot Express loan program.  He is preparing himself for starting his business using SBA’s online resources, courses, and tools and those of others to develop his business knowledge and business plan while on his tour of duty.  He is currently exploring his financing options.   





	(Folsom Continued on pg. 2)





Procurement Conference, RLA and Patriot Express








SBA “TIPS AND TIDBITS”





Serving Those Who’ve Served Us





Veterans own approximately 14 percent of Iowa’s small businesses, yet only 7 percent of our loan are credited as having been made to the veteran community. Many opportunities exist to serve this group. SBA’s Patriot Express program is a very effective tool we can provide you to serve this segment of our small business population that has given so much. 





Patriot Express offers you an 85 percent guarantee for loans up to $150,000 and 75 percent for loans over $150,000 up to 500,000. The program allows you to use your documents, your approval authorities and your loan policies, which minimizes the paperwork and expedites the turnaround time on the loan. If you use SBA’s electronic E-tran interface, you can get instant approval. 





The Patriot Express program serves the broader military family beyond just veterans. It includes Reserve and National Guard members and their spouses.





For more information on Patriot Express, go to � HYPERLINK "http://www.sba.gov/patriotexpress/" ��http://www.sba.gov/patriotexpress/� or contact our office in Des Moines at (515) 284-4422 or in Cedar Rapids at (319) 362-6405.

















Presently Iowa has 91 lenders with SBA Express designation of whom 42 have their Patriot Express designation.  I do not know which bank in which town he will be walking into when he returns.  I hope it is your bank and you can say, “Yes, I am a Patriot Express lender.” 





If you’re not yet a Patriot Express lender, contact us and we will be happy to assist you.


Thank you to those lending institutions which participated in our recent Ready Talk trainings on Small/Rural Lender Advantage. During that training, we indicated the Web site at � HYPERLINK "http://www.sba.gov/rurallenderadvantage" ��www.sba.gov/rurallenderadvantage� would be an excellent resource for you. However, as they are still in the process of updating it, and there are some items currently on it that can be confusing to lenders in Iowa, we advise lenders to contact either our office in Des Moines at (515) 284-4422 or our office in Cedar Rapids at (319) 362-6405 for program directions, guidance, etc. 





Sincerely,


�





Joseph M. Folsom


District Director














�











