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1. Please leave this part of the application blank until you have selected a Technical Assistance
Provider (TAP). Each TAP has a separate code that must be correctly annotated here. With
Innovative Bank you can not apply for a loan with out seeing a TAP first. To finda TAP
nearest you, visit our website at the link provided in the e-mail you received after registering
at www.sba.gov/localresources/district/al/AL_CEL.html




Select the type of ownership. If you are a pure start-up, and you have not determined what
your start up will be, then select what you are planning. If you need help deciding, then
discuss this with your TAP during counseling. Circle only one.

Legal Name of Business: Write the name of your business as it appears on the business
license. If you are a sole proprietorship, then write your legal name. The rest of the
information in this block refers to your business MAILING address. If you do not have a
business mailing address as of yet use your home address. This is where you get your
business mail. This can be a PO Box.

DBA Name is doing business as. The rest of the information in this block is for the
PHYSICAL address of your business as opposed to the mailing address you provided if
different. The entire State of Alabama is a designated market for Community Express
lending so your address here should reflex an Alabama address. If you do have a business
location yet, then use your home address.

This is the phone, FAX, and e-mail contact information. This will be how the lender and
TAP will contact you, so this contact information should be for the principal point of contact
for this loan.

Business TIN / EIN is the business tax number obtained through the IRS. Time in Business is
measured in years and months. This is the age of the business, not how long the current
owner has had the business. If the owner acquired the business from someone else then the
age of the business will be older than the length of time owned. Related Industry Experience
is the length of time, in years and months, the majority owner of the business has in the
industry related to the business type. Experience does not have to be ownership experience.
If the applicant has management experience in this type of business it should be included in
the total length of time.

Average Monthly Sales is the gross average monthly sales in the business. It should be the
average of the most recent months and at a minimum can be the last fiscal quarter, but you
can average over the last 12 month period. If the business has less than 3 months of
operation than leave this blank. Average Annual Sales Last 3 YRS is the average of your
annual sales over the last three years. If you have less then three years in business leave this
blank.

. Additional Household Income is the additional monthly income the applicant brings into the
household above and beyond business related income and profit. There are spaces available
for two individuals to record additional income. If there are more principals then the
application will include as many additional copies of this application page needed to record
all required individuals. Under Source of Income, in the space provided, briefly describe
where this income comes for (i.e. social security, military retired pay, and additional
employment).

. A Principal is anyone that owns 20% or more of the business, an officer, or board member of
the company in accordance with the articles of incorporation. All principals will provide
their name, residence information, telephone number, Social Security number, driver’s
license number (with expiration date), and date of birth. In addition, you are required to
declare your residence status (own or rent). If you live with relatives and do not pay rent,
then check rent. Also list the number of years and months you have been at your current
residence. You must also declare your total cash on hand. This information is required to do
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a complete credit evaluation and to determine if your cash on hand amount exceeds that
which is allowable according to SBA policy. As described in item 8 above, there is only
space for two principals. Attach additional pages of this application until you are able to
declare all business principals.

If you do not fit in the category above, but are otherwise attaching to the loan as a guarantor,
then all of the information above in item 9 is required, except percent ownership in the
company information.

If you are a principal then sign and date here. Without a signature for each principal the
application will not be taken by the lender.

If you are a guarantor, then sign here. As a reminder, if there are more then two Principals or
two Guarantors, then a continuation sheet will be used. You will not be required to fill all the
information designated 1-8 provided all continuation sheets are submitted with the
application at once.
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SBAEXPRESS & COMMUNITYEXPRESS BORROWER INFORMATION FORM
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SBA Form 1919 (07-08)

13. Each principal in the business is required to complete the SBA Form 1919 which are pages 2
and 3 of this application. This is the personal information sheet and it is required to
determine general eligibility for SBA lending. Write the business name, the name of the
principal whose information is contained on this page, social security number, date and place
of birth. If you are a foreign national with a legal resident alien registration, or naturalized
citizen, then write your county of birth, otherwise city and state. Also declare your
citizenship and your Visa and Resident Alien identification number found on your ID Card.
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If you are currently under indictment, parole, or probation you will not qualify for SBA
lending. If you circle Yes, you will be declined.

If you answer Yes to either of these questions the lender can not process your request for a
Community Express loan. However, they will accept this application for an SBA Express
loan which is a different program. You will need to fill out an SBA Form 912 — Statement of
Personal History and submit this with your application. This is to ensure that the seriousness
of the offense does not preclude participation in SBA loan programs. Answer Yes for arrest
for any criminal offense other than minor vehicle violations. This includes any arrests you
may have had as a minor regardless of the circumstances. Even if you were arrested falsely.

If you have already submitted a loan request to the lender, and the decision is currently in
process, then you can not submit another application with this lender. Innovative Bank
allows the borrower to apply for an additional loan after 12 months, assuming the borrower is
still qualified. The lender will not process your application if you answer Yes to this
question.

If you answer Yes to this question your application for a Community Express loan can not be
processed. As described in item 15, depending on the nature of your status with any Federal
Agency, you may qualify for SBA lending, but just not under this program.

If you answer Yes to this question you will not qualify for any SBA loan under any program.
You must be current in all judgment debt, including alimony, child support, or administrative
order to pay. This ONLY applies if the applicant is a 50% or greater owner in the company.
If your equity stake in the company is less than 50%, then you will answer NO to this
question regardless of your current status in any settlement payment.

Do you export or plan to export any product outside the country? This information is
required for SBA reporting. Answering question 7 either way does not effect the loan
application. If you answered yes in item 7, then estimate the export sales, if you answered
No then leave blank.

If your business is a franchise, then the business should be in the SBA franchise registry. If
your franchise is in the registry, then the SBA has already validated that sufficient control of
the business is maintained by the owner. Go to the franchise registry website at
www.franchiseregistry.com, click on “Registry” to look-up your franchise. If your franchise
is not in the registry, the application will still be processed, but approval is contingent on
Innovative Bank approving the franchise agreement. The SBA no longer approves these
agreements submitted by a potential borrower. To be included in the registry the franchise
must make direct application to the SBA.

If the business or any of the principal applicants (all 20% or more owners, directors, or
officers of the company) have ever used government loan programs before then answer YES.
Government loan programs include Student Loans, Veteran’s Administration Home Loans,
other SBA loans, and USDA loans. If you answered Yes to this question then answer if you
are delinquent on any of these loans. If you ever defaulted on a government loan program,
which caused a loss to the government, then the application can not be approved. Answering
YES to the last question in this section is an automatic decline.

If you had an SBA loan in the past answer Yes. If the loan is current or paid in full, then
answer Yes. A No response to the last question will disqualify you from an SBA loan. The
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SBA will not guarantee a loan if any principal of the business getting the loan is not current
with any other SBA loan they may have.

Include the total number employed by the business as of the application date, including the
owner. If you are a pure start-up and currently do not have any employees, then put the
number of employees you expect to have when you start operating. Under question (13),
write in the number of employees you plan to hire if this loan is approved. Also write in how
many employees will be retained if the loan is approved. This is an estimate based on your
planning. The only rule here is that the number of employees retained can not surpass the
number of employees you have as of the application date.

The answer to question (14) should be No. Application assistance is free of charge provided
by the SBA or one of our Technical Assistance providers. If any TAP has requested money
directly from the borrower as a condition of approving the loan, then you should report this
directly to the Lender Relations specialist in the SBA District Office where this business in
located. In Alabama, the contact information can be found at the following web address:
http://www.sba.gov/al/ .

If more than $10,000 will be used for construction, then the loan may fall into a different
program category. These are working capital loans so money can be used for any reason
provided it is business related, including construction costs. If construction adds value to
owned property then you may qualify for a loan under more favorable interest rates. If you
answer Yes to question (15) go to the District web site under Financing and contact one of
our approved SBA lenders. The following link will take you to the list:
http://www.sba.gov/localresources/district/al/financing/index.html

Innovative Bank is an equal opportunity lender. Information on the ethnicity of principals is
an important part of measuring SBA effectiveness in servicing all qualified applicants. By
correctly providing this demographic information you are helping the SBA develop better
marketing strategies for government guaranteed loan programs.

If you ever served in the Armed Forces in the reserves or on active duty, or if you are
currently in the active or reserve forces you are considered a veteran for the purposes of SBA
lending. The SBA definition of “Veteran” is much more liberal than you would need to
qualify for a VA program. If you ever served on active duty for 1 day, even if that time was
to conduct reserve drills or complete training, and your category of discharge was anything
other than BCD or dishonorable, then you should answer Yes. If you are using your veteran
status as qualifying criteria for the Community Express loan program, then you may be
required to submit a copy of your DD-214 as evidence of status if you have been discharged.
If you are currently serving, a copy of your LES will demonstrate proof of status. If you are
an Alabama business then you qualify anyway so this evidence is not required. If you served
between June of 1964 and August of 1973 you are considered a Vietnam Era veteran.
Answering this question will assist the SBA in developing effective marketing strategies to
reach our Nations veterans.
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| have read the itemns above and | vndersfand them. | agree to comply, whenever applicable, with the hozard insuvrance,
lead-based paint, civil rights or other limitations in this notice. 1 agree that all 384 loan proceeds will be wsed only for
business related purposes as specified in the loan application and, te the exient feasible, fo purchase only american-
made equipment and products. | realize that the penalty for knowingly making a false statement or avervaluing security
to obtoin o guaranteed loan from 264 is that | may be fined up fo 10,000 andfor be put in jail for up fo 5§ years under 18
USC §10071 and i submitted to a Federally insvred institution. | may be fined vp to $1,000,000 and/or be putin joil for vp to
20 years under 18 USC §1014. | avtherize the 364 Office of Inspector General e request criminal record information about
me from criminal jusfice agencies for the purpose of determining my eligibility for programs avthorized by the Small
Business Ach, os amended.

I SIGHATURE DATE

- o o o S e e o O O e e e e e e e e e s
The esfimared ourden for completing this form is 10 minutes. You wil not be required T2 respond to any collection of
information uniess it displays a currently valid OME Confrol Humoer. Comments on the burden showld be sent fo U, 5.
small Business Administration (SBA], Chief, AlB, 407 3rd Street, SW, Washington, DC 20416 and Desk Officer for 5BA, Office
of Management and Budget, New Executive Cffice Building, Rom 10302, Washington, DC 20503, OMEB Confrol Humber
32450348, PLEASE DO MOT SEMD FORME TO OME.

SBA Form 1919 (07-04)

28. Please read the statement on the bottom of the application. To complete this portion of the
application, sign and date. If the personnel information section is not signed then the
application can not be processed.



Note Authorization Agreement

The undersigned hereoy agrees: (1] fo alow Innovative Bank to score my loon opglicotfion ond detemine
the maximum amount of funding |/We gualify for with regord fo the desired loon amcunt, (2] o complete
the Promisscry Mote and reloted documents fo reflect the actual omount of funging and to date such
documents oz of the dofe of loan funding, and (3] outhorizes Innovative Bank o ACH pockoging fees
anadfor other loan fees when appropriote. |/We understond thot Innovative Bank hos not approved o

lcan of any amount of this fime. Intferest will nof be chargeao untl the loon iz approved and funded.
— e o o o e e e e EE EEe B B B e e EEe EEe e B

0

$10.000 Approximately $1581.00/manth for 84 months @ Prime + 4.75%

I D 35,000 Approximately $91.00/month for 84 months @ Prime + 4.75%
|
|
|

315,000 Approximately $3271.00/maonth for 84 months @ Prime + 4.75%

29\:

425,000 Approximately $3452.00/month for 84 months @ Prime + 4.75%

$35,000 Approximately $4610.00/month for 84 months @ Prime + 3.25%

|
|
|
|
|
|
$20.000 Approximately $3362.00/manth for 84 months @ Prime + 4.75% |
|
|
|
|
|
|

$50,000 Approximately 3849 .00/month for 84 months @ Prime + 3.25%

"aj g g g g

— e o o o o Em Em Em
- Please Initial One of the Following Choices -

— e o o o EE o Em EE EE o En EE o Em Em Em Em Em Em

I_ Initial If 1/'We qualify for o lesser amount than originally apelied for. [/We authorize

nnovative Bank to fund a loan in the increments above without any further

30 \I communication between the Bank and Borrower.

-OR -
Initial If I/We do not qualify for the desired loan amount, please cancel my/four
I loan application and do not cash my packaging fee check.

Date Principal #1

3 1 \l Date Principal #2

Date Guarantor #1

S | T

Date Guarantor #2

29. Select the loan amount requested by checking the appropriate block. Innovative only makes
loans in set values listed on the form.

30. Innovative makes loan determinations based on a scoring model, if you do not qualify for a
loan at a certain level you still might qualify for a lesser amount. If you want to be
considered for a lesser amount than what you requested initial on the appropriate line,
otherwise initial that you do not wish this consideration. DO NOT take this question lightly.
Once you send in the application, when approved the loan WILL be disbursed. If you do not



want a lesser amount than that requested then do not indicate here that you are willing to

accept this. Once the loan is approved you may not have the opportunity to decline the loan
for a lesser amount once Innovative approves the loan.

31. Each Principal and Guarantor must sign and date. If there are more than 2 then use a
continuation page leaving the information in items 29 and 30 blank on continuation sheets.



B Innovative Bank Community Express

—
i ek Technical Assistance Action Plan
TA Pravider: Business Mame:
Bank Officer: Owner/Principal:
Consultafion Date: n-Person Phone Email

Technical Assistance needs in order of pricrity [numbers from assessment):

F # # # #

The Bank, Borrower, and TA Provider agree fo perform the following achions to the best of their abilifies:

TA Need (#) Action Estimated Durafion Start Dafe Completfion Date

TA Completion Date:

Additional Comments

All parties agree to use best faith efforts o implement the above plan.

Evalugtion and follow-up: During ang after completion of the action plan, the bank officer
will conduct an evaluation of the effectiveness of its work, and neead for further assistance
and the impact of the Financial performance of the Borrower.

B T T - « S

32 <,

Innowvative Bank

signature of Bank Officer Bank Mame Date
Signature of TA Provider TA Crganization Dote
sigriature of Bank Officer Date

32. By signing this page you accept the conditions of the Technical Assistance agreement. This
is required as a condition of receiving the loan. You will leave all the information on this
page blank, since what is to be accomplished and recorded on this page is an agreement
between the borrower and TAP counselor. With some minor exceptions interjected by the
borrower based on SBA regulation and policy, what you and the TAP agree to is almost
completely between you. This paged signed by both the borrower and TAP counselor must
be sent in with the application.



— SBA EXPRESS LOAN AGREEMENT/FROMISSORY NCOTE

innovativebar & {subject to loan approval by “Lender”)
33 I 34

rAmoun'fS I_—————————
.

D .cl UEFSCEVED, NEUNJSEgNSd _ sow  wew sow  son eon ses sew ses ses ol [“BOMower?| promises 1o pay to the order of
r iy i ECoR TS CBOCITS sl (L] M Syail ( SHAG M O e T [ ] i 01 Tl — sl 5 WMeET, ISR O Colnid G0 B OMMET DS mmy

as the Lender may designate in writing fo the undersigned. the principal sum of | | together with inferest 35
tnerecn from aaote of funding nerecf until paig. The interest on this Mote wil fluctuate. Tne inifial interest rate & % peryear. Tnis K
imifigl rate s the Prime Rate on the date $BA received the loan application, plus %. AdjusTments fo the interest rate will oe made

on the first day of each colendar month to reflect the Prime Rote on such date. Bomower must pay principal and inferest payments of I
every month Deglr"nng tne first business dgy of the following month upon initial disbursement of this Hote; payments must

¢ TN S O N S e W, e iR rir e Ol T Iy i S e ST DT y )
from gate of initial disousement. Lender must adjust the payment amount at l=ast annualy as needed 1o amortize principal over the
remgining ferm of the note. The “Prime Rafe” is the prime rate in effect on the fist calendar gay of the month as putlished in the Wal
dfreet Joumgl on the next business day.

Effect of Variable Rafe: A change in the interest rate will change the amount of the final payment.
Payments shal be apglied fist fo occrued inferest and the balance fo principal. Al ar any part of the aforesaid principal sum may b2 prepaid ot any fime and
from fime fo time without penalty. Bomower may prepay 20 percent or less of the unpaid Ealance af any time without nefice. f Sorower preparys more than
20 percent and the Lean has besn sold on the secondary market, Somower mush: |a] Give Lender wiitten nefice; o) Pay all accrued inferest: and (g If the
prepayment is received bess than 21 days from the dobe Lander receives the nofice, pay an amount egual to 21 days irferast from the date Lendar receives
the notfice, bess any inferest occrued dwing the 21 days and poid under subparogroph “b” obove. i Borower does not prepary within 30 days from fhe dote
Lender receives nofice, Bomower must give Lender a new nofice. Pincipal prepaid wil not be reodvanced. I the Guoranty S=cfion of this Promissory Nofe &
completed and signed, fhis PFromissory Mote is abo guoranteed by fhe Guaronforfs] named thersin. In the event of any default by the Bomower in the paoyment
of prncipal or interest when due orin fie event of the suspension of business insolvency, assignment for the benefit of creditors, fling or odjedication of
bonkrupicy, or appointment of a receiver, of or agairst the Somower, fhe unpaid bolance of the principal sum and other ameounis cwing under this Hote: shal
af the option of the Lander become immediately due and payable and fhe amount then due shall accrue inferest unfl poyment in full af the rate of sightesn
percent [16%| per annum or the highest rote permited by low, whicheveris lass [the “Defoull Rabe”). The Sorower and all other parmons whoe may becoms
lioble for the payment hereof sevencly woive demand, precentment. profest, nofice of dishonor or nonpayment, nofice of protest. and any and gl lack of due
diigence or delays in colaction which may occur, and exprestly coresnt and agree fo =ach and any exiension or pestiponement of fime of paymeant hereof
iram fime fo firme 0% or offer marturify crcviherlnd..lgenc: and waive all notice thereof. The Promissory Note & mode ond executed under, and is in all respects
govemed by, the laws of fhe Stofe of Calfomia.
Late Charge: If @ payment on this Hote is more than 10 days late, Lender may charge Bomower a kate fee of up fo 5% of the unpaid poriion
of the regulary scheduled poyment.
Security Inferest - Gorrower and Guarantor|s)
Sormower, and any Guarantor|s) of this Fromissory Mote sigring the Guaronty Secfion below, ccknowledge that al docurents submitted in conjuncion with this
agreement anre being submitted in order fo induce o federally insured financial nstitufion to exiend credd and that submission of any false informafion herein
may subject Borower, Guarantors] or the prncipals fo criminal prosecution, fine andfor imprisonment. To secure Bomower's performance under this
agreement, and such Guaranior[s]” performance urderany Guaranty hereof, Borower and Guaranfor|s] hereby grant pursuant to the Colifomia Unifom
Commercial Code, to Lendera securty interest in Bomower's and any and al Guarantor(s|’ deposit accounds, regardiess of source, wherever found, sfonding
in the nome of Borower or Guarantors], inchuding any offlinted companies of Bomower or Guaranters] whether asfablished or designafed and maintaired
puruant fo this agreement arnof, as well oz in the preceeds of those depestc. Inthe event of dafoult under fris ogreemert, Scerrower and Guarantor|s)
stipulate [ij that all pemanal bank eccounfs standing in their names shal be subject o this agreement and ACH debit and (i) al ACH debits, whathar mads
aganst Borower's account or Guarantor|s) personal accountks, shall bear o commercial account code designafion [CCD) for punposes of elechronic callecfion
wia the ACH system, and [ii] Borower and/for Guaranters) irevecably consent fo Lender using any means available to lecate such depost ecceunts until such
fime os al ameounts that are due have been safisfed.
Lender may enfarce this securty inferest as applicable by:
a.  Making immedioe debitfchange vio the ACH system [Code CCD) fo any depesit accourt shanding in the name arnames of Borower and for
Guaranior(s] wifhout notice or demand of any kind; and/or inferupfing the elecfronic fransmission of funds to any accouwnt through the
Avfomated Cleanng House [ACH] system;
b. Freezsing any of said accounts, without notice or demand of any kind, wpon Lender’s determination that the cusfomer has breached any ferm
of this agreement;
<. Flacing a receivar within Bomower's ploce of business without nofice or bond o infercepf and callect all nceme derved form cusiomer’s
operation unil such fime as any indebledness owed fo bank arising urder this ogreement has been safisied in ful;
d. Obtaining eifther o weit of attachment or @ wiit of possesion withowt bond pertaining fo Borower and/'or Guaronters)” persanal property upon
a showing of a presumpfion that custemer has commitied an act of froud or is abcut fo misappropriate funds to which it is net enfiled.
Borower and Guarantoris| shall provide any stotement or nofice that Lender defermines fo be necesory fo preserve and protect this securty
inberest. Somower and/or Guarantor|s)” granfing of this security inferest in no way limits Bomower's abiities to Lender under this ogreement;
2.  Fiing any financing statement, nofice or claim as Lend=r moy deem oppropriote to pedect or enforce the securnfy interest granted hereunder.

Events of Defgul}

Somower ondyfor Guoranforfs) sholl be in defoult if Borowser andfor Guorantor(s] fol timely o observe and perform any covenonts, condifions, requirements

and agreements reguired o be observed or performed by Sorower or Guanantorfs| under this agreement, orin the event of the suspension of Bomower's

business, insolvency, assignment for the berefit of creditors, fiing or adjudication of barkrupfoy, or appointment of a receiver of ar agairst the Sorower jan

“Event of Defoulf”].

Eemedies upon Event of Default

Alany Ume Upan or lolowing e accumence of one or mere of the Svents of Defaull. Lengder may, at Ibs option, asserd or aval [zl of any one or maore of the righls, powers,

remedles and desfenses conferraad Upon Lendsr under the [aws of the State of CalFomia, Including the Uiniform Commersial Coge, which laws shall generaly govem the

construction and Interpretation of this agreement, or asEert or awall |DSE|TDTH'I]' ITIE{:T H'rClE aof the ﬁ?ﬂi pDh'EfS. I'EI'I'EOlEﬁ EFU ﬂETEI'ISES{xII'ITEﬂ'Eﬂ Upﬂl" Lenger I.II'r{IEI'aF}'
—

36 ummmm{:mulm wiTeer Sl B Slale™
\ * WITMESE WHEREDF, Borower has execuhed this Promissary Mote. I
Signaiure Frincipal or Conponate Ofoa® Signature/Frincipal or Corporate Oiticar® SignafurePrincipo o Coporate Officer® SignalueFrincipal or Coporate Ollica® I
R e D T e e e R

anacufion fhameol have bean approved by of corporahe, porinerikip, Preited Bobility company o other action required 1o make ha obigations hemaunder binding on Bomowsar.
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33. Do not complete this document without the TAP present. This is the Promissory Note and
must be sent in with the application. Follow the instructions of your TAP, but generally
speaking the Amount $ designated here will be the amount on the loan application.

34. The business is the borrower. You will record the name of the business receiving the loan in
the space provided.

35. The TAP will complete this information and it will reflect the initial terms of the loan from
the lender. As the note describes, these terms can change since this is a floating interest rate



36.

loan which track against the Prime Rate. If the Prime goes up, then the interest payment of
the debt will go up as well. However, this goes the other way as well. If the Prime rate
drops, your payment will decrease. You can find the prime rate by going to the following
website. This website is not controlled or affiliated nor is providing this link an endorsement
of the products and services offered by the administrators of this page, with the SBA or our
counseling resource partners. We can not guarantee the content of this page. This link is
only provided for information only: http://www.moneycafe.com/library/prime.htm

Every principal and guarantor must sign this note. If there are more than the spaces
provided, then a note must be produced for the signature. The TAP will instruct you how to
proceed based on the requirements of the lender.



Account

Somrower andor Guaranfon|s) wil esfablish ard mairtcin an account or accounts ot an ACH receiving depesfory insfitution approved by Lender. Somrower
and/'or Zuaranton(s) will maintain sufficient funds in the accounts te safisfy all obligofions, inchuding all fees confemplated by this Promizsory Hote. Borower
and/or Guarartar(s) irevecably authorze Lender to deibit soid accounts for any fe=s and any ofher penalfies or amounts owed under his ogreement. In fhe
event fhe accounts kack sufficient funds, Berrower and/or Guaranfor(s) authonzes Lender to debit via ACH without nofice any bank accownt standing in their
name(s]. This agreemsant is the outhorzofion reguired by MLAGC H.A. fo process ACH debits for obligofors under this cgreemeant for purposes of any kind ard ol
firancial institufions [RDF).

severability

The irvalidify ar unerforceabiity of any provision in this Agreemernt shall no? cause any ather provision to be invalid or unenforceable. This Promissary MNote,
together with any loan, security ogreements or other instroments executed concurently herewith constifutes the complete agreement of the parfies respecting
the credit extended fo Somower and supercedes any pricr agreemendts, withen or oral. i may nof b2 medified. wareed or altered. except in wrifing signed by
the Lender.

Guarantors — Guarg ie n

As o primary nowcement fo Lender fo enter info this ogreement with Borower, the Guaronhors) execuling ths Guaranty Secion [“Guamanty”| below, whether
by signing the Guaranty Zzcfion or by ocknowledging consent by elechonic means, jointly or se2verally, uncondificnaly and imevocakly, guarantes the
continuing full and faithful performance and payment by Bomower of each of its dufies and obligations fo Lender pursuant fo fthis Note, as it now exisis aris
amerded from fime fo fime, with or withou? nofice and all ofher ocbiigafiors described in Indebfedness Guaranieed below [the “Indebledness™]. Guarantors)
understands further $hot Lender may proceed direcHy against Guarantoris] without fint exhausfing its remedies against Borower or any other person or endity
responsible fherefore to it or any security held by Lerder. This Guaranty wil net be discharged or affected by the death of the Guaranfor(s). will bind all heirs,
admirisinator, represaniatives and assigns and may be enforced by or for fhe beanafit of any succestar Lerder. Guaranior(s] understard that the inducement
to Lender to axtend credit fo Borower hereunder is consideration for this Guaranty, and fhat this Guanarty remains in full force and affect &ven if the
Guaranter(s) receive no addifional benefit from the Guaranty. This Guaranty i 0 payment guarantee and rot o guarantee of collecficn only.

The amaunt of this Guoranty is unlimited.

The indebtedness guaronfeed by this Guaranty includes any ond all of Borower indebiedness to Lender ond & wsed in the most comprehensive sense and
mears and mcludes any and all of Borowers labiities, obligations and debis o Lender, now exisfing or hersinafier incumed or created, incheding, without
limitaficr, all leans, advances, inferest, costs, debk. overdraft indebtedness, credit cand indebtedness, lease cbigafions. other obligofions, and kabiifes of
Somowers, orany of them, and any present or future judgments against Borowers, ar any of them: and whether any such Indebfedness & volurbarily or
involuntanly incwred, due ar nof due, absolute or contingent. liguidated or urliquidated, defermined or undetermined or undetermined; whether Borower
may b= iable individually or joinfly with others, or primarily ar secondarily, or o5 guaranter or surety: whether recovery on the indebfedness may be or may
become bomed or urenforcecbls against Bomower F«o'cln)- reqgscn whatscever, and whether fhe indabtednes: arses from fransactions which may b= veidakle
on account of infancy, insamify, ultra vires, or othenise.

Curafion of Guaranty

Thiz Guaranty will toke effect when received by Lender without the necessity of any accepfance by Lender, arany notfice to any Guananter or fo Bomower,
and wil corfirue in ful force until all indebtedness incumed or confracied before receiot by Lerder of any notice of revoca$on shall have been fuly and finally
paid and safisiied and all of Guarantoris|’ ofher cbigafions under this Guaranty shal have been periormed in ful. § Guaranfor(s] slect to revaolkes this Guaranty,
Guarantoris) may orly do soin witing, Guorartor(s) witten notice of revecofion must be maied fo Lender, by cerfified maoil. ot Lender’s oddress lisked cbove
or such other place o Lender may designate in wifing. Wiitten revocafion of this Guaranty wil apply only to advances of new Indebtednes: crected offer
aciual receip? by Lerder of Guarantor(s] witten revocation. For fhis purpose and without Emitation, the term “new Indebfedne=" does nof incdude
ndebfedness which gt the time of nofice of revocation is cc-"ﬁn-gen' vniiguidated, undefermined or not due and which kater becomes absclufe, liquidated,
defermired or dus. This Guaranty wil confirue to bind Guaranteris) for all Indebfedness incured by Bomower or committed by Lender prior fo '\ecapfcuf
Guoranter(s) witten nofice of revecafion, including any extensions, renewaks, subsditufions or modifications of fhe Indettedness. Al renewals, sxéensions,
subsftufions, ond medificofions of the Indebtedness grarted ofter Guarantor(s)' revocotion, are confemplated under this Guoranty and, specifically will not be
consider=d to be new Indebiednes. This Guoranty shall bind Guarontor's estate as to Indebtedness created both before and ofter Guaranfor(s]’ deoth or
incapacity, regardiess of Lender's achual notice of Guaraniorfs|’ death. Subject o the foregoing, Guaraniorfs|’ execufor or odminisirotor or other legal
representolive may fermnate this Guaronty in the some marmer in which Guoraniorfs] might howve ferminated it ond with the some effect. Release of any
other guarantor or termination of any ofher guaranty of the indebtedness shal net affect the fobiity of Guearantor)s) under this Gearanty. A revocation Lender
receives from any cne or mone Guanantar(s| shall not affect the liakilty of any remaining Guarantors under fhis Guaranty.

Ohbligotions of Mamied Persons

Ay manied person who signs this Guaronty hereby expressly ogress thot recourse under this Guoraniy moy be hod oganst both his or her seporate property
and commurify property.

Guaranter(s) authorize Lender, aither before or after any revocation hereof, without notice or demand and wifhout lessering Guaranters|’ iabdity under fhis
Guaranty, from time fo Sime: [A] prior to revacation as s=t forth above, o make one or more additional secured orvrsecured loans fo Somower, fo legse
equipment or cther goods fo Bomower, ar othensize fo exiend additional credit fo Borower; (3] ‘o oifer, compromize, renew, axtend, occelerate or offenuiss
change one or more times, fhe fime for payment or other ferms of the Indebifedness or ony port of fhe Indebltedness, ncluding increases and decreases of fhe
rate of inferest on the Indebtedness; extensions moy be repeated and may be for longer than the ariginal loan ferm; [C) fo foke and hold security for fe
payment of this Guonanty or the Indebiedness, and exschange, enforce, worve, subordinate, fail or decide not to perect, and releass any such securify, with or
wiithout the substitution of new collaferal; (D] fo release, subsfiute, ogree notio sue, or deal with any one or more of Borowers surefies, endormsers, or other
guarantors on any terms orin any manner Lender may chooss; (E] fo determine how, when and what applicafion of payments and credits shall be on the
ndebtedres: [F) o apply such secunty ard direct fre arder or marner of sale thereof, inchuding withowt limitaficn, any nonjudicial sals permitted by the terms
of the controling security agreement or deed of fust, as Lender in its discrefion may detarmine: (&) to szl transier, assign or grant paricipations in all or any
part of the Indebtedness; and [H| fo assign or fransfer this Guaranty in whale orin par.

Guarantors) represent ond warant to Lender that (A) no representalions or agreements of any nd may have been made to Guarantor(s] which would b
o'q..'nHvln any way the ferms of this Guaranty; (B] +"|s Cuom P'\rls enecuted at Borower's request and not at the request of Lender; || Guarantor|s] hove ful
pawer, nght and au thority fo enter into this l_vunrun':r [C] the previsen of this Guaranfy do not conflictwith or result in o defoul unae'clny agre=ment ar ofher
instrurmient birding upon Guararteris] and de not result in a vislation of any law, reguiction, cout decree ar order applicable fo Guarantorfs|; [E] Guarantar(s)
have not and wil net, without the prior witten consent of Lender, s2ll, leass, assgn, encumber, hypothecaie, fransfar or otherwise depose of al or substartially
al of Guarantar(s]' assets, or any interest theren: [F] upon Lender's reques?, Guarandor(s| will previde to Lender financial and credit informiofion in form
acceptable to Lander, and all such financial infermaticn which curertty has been, and all future financial information which wil b= provided fo Lender is and
wil be frue and comect in all material respects and fary present Guarantor|s| firancial condfion as of the dates the firancial informafion & provided; [G
Lender has made no representafion to Guarantor|s] as fo the creditworthiness of Scrower, and (H) Guararderis) have estoblshed odeguate means of
obfagining from Borrower on o confinuing basis information regarding Somowers financial cendtion. C‘ﬂcl'\cl'fm's' agres to keep adeguately informed from
such means of any such facts, events, or circumstances which might in any way offect Guarantor|s]” risks under this Guaranty, and Guarandar(s| further agres
that, obsent a request for informafion, Lender shall have no obigafion to disclose fo Guarartoris) any information or documents acquired by Lenderin the
couse of ity relafionship with Somower.
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37. This is page two of the Promissory Note. All principals and guarantors that are signing this
note are required to read and understand the conditions described on this page. Please read
this document carefully. If for some reason you can not abide by the conditions of this loan,
do not sign the Promissory Note, since this is a legal and binding document.



‘Guarantor(s) Waivers

Except as prohibited by apglicabls law, Guarantor|s] waive any rght to require Lender o |A) moks ony pressrdment, profest, demand, or notice of any kind,
incledirg nofice of change of any terms of repayment of fhe Indebtedness default by Borower or any cther guaranior or surety of Gorower, or the cregtion of
rey or addfional Indebtednass; (3] precesd agairst any peron, including Sarower, bafore proce=ding ogainst Guaranfor|s]; [C] proceed against any
colateral for the Ind=biedness, including Bomower's collaferal, bafore proceeding against Guarantors); [D] apply any paymernts or precesds receied oganst
the Indebfedress in any order; [E] give nofice of the terms, fime, and place of any sale of the cnlcrbeml pursuant fo h= Uniferm Commercial Code or any other
lras goveming such sale: {F) disclose any informafion about the Indebiednas:, the Bomrower, the colateral or any ofher guararter or surety, or about any aclion
or nonaction of Leander; or (3] pusue any remedy or coune of acion in Lendear’s power whotsosver. Guarond Dr| | also waive any and all rights or defense
arising by reascn of [H] any disabiity or ofher deferce of Bomowser, or any guanantor or surety or any other person; (1] the cessofion from any couse whotoever,
othar than payment in full, of the Ind=biedness; |J] the applicofion of proceed: of the Indelbtedness by Somower for purposes other than the purposes
wndertocd ard intended by Guarantoris) and Lendar; [K] any act of omission or commission by Lender which directy or indirectly results in or condribufes to
the discharge of Borower or any other guaronior or surety, or the Indebtedness, or the loss orrelease of any collotenal by operafion of low or otheradse; (L] any
stotute of limitations in any action under this Guaranty or on the Indebtedness; or (M) any modification or chonge in terms of the Indebledness, whotoever,
cheding without Frmfation, the renewal, exierson, accelenation, or other change in the fime payment of the Ind=btednes & due and any change in the
infenest rote, and ncluding any such modification or change in terms offer revoco$on of this Guoraniy or Indebfedness mcumed pror fo swch revocaotion.
Guarantor(s) waive al Aights and any deferses arising ouf of an election of remedies by Lender even though that the election of remedies, such as @ non-
judicial # foreciosure with respect to security for a guarante=d cbigafion. has desfroyed ‘Guarantar rights of subrogadion and reimbuwsement against Somower
by operofion of Secfion 580d of the Califormio Code of Civi Procedure or otherwize. Guorartor(s) waive all nghts and defenses that Guarantar(s| may hawve
becouse Borower's cbligafion is secured by real properfy. This means among other shings: Lender may collect from Guarantor(s) withou? fit foreclosing on
any real or pemonal property coliaferal pledged by Borower. (2] If Lerder forecloses on any real property collafernal pledged by Bomower: {a] the ameunt of
Somrcwer's obligafion may be reduced anly by the price forwhich the collateral is zoid ot the foreciosure sole, even i the collateral = werth mere than the sl
price. [b] Lender may collect from Guarantors) even if Lender, by fareclosing on the real property colloferdl, haos desiroyed any right Guearantor|s) may have
1o collect from Borower. This is an wnconditional waiver of ary righfs and defense: Guaoronfor|s) may howe becouse Sorower's obligation i secured by real
property. These ights and deferses inchude, but are nof imited to, any ighfs and defenses based upon Saction 580a, 5800, 580d or 724 of the Code of Civil
frocedure. Guarantor(s) underfond and agree that the foregeing waiver are warvers of subsfonfive ights and defenzes o which Guearanfor|s) might
otherwise be erfiled under stofe and fedemal law. The rights and defenses woived inclede, without Emitation, those provided by Calfornia lows of surefyshio
and guaronty, anti-deficiency kaows, and the Uniform Commercial Code. Guarantons) ocknowledge that Guorantor(s|) hove provided thess waivers of rights
and defenses with the interdion that they ane fuly refied upon by Lender. Unfil ol Indebiednass i paid in full, Guorantor(s) waive any fght to erforce any
remedy Lender may have against fhe Bomowser or any other guarantor, surety, or other pemon, and further, Guaranfor|s) waive any right fo parficipote in ony
colateral for the Indebfedress now or henreafter held by Lender. In addiion ‘o the waivers set forth herein, i now or hersafter Bomower is or shall become
insolvent and the Indebfedness shall not of all imes until paid be fully secured by colaoteral pledged by Bomower, Guarantors| hersby forever waives and
grees up in fovorof Lender and Boroweer, and Lenders and Borower's respective successon, any claim orrght fo payment Guearantors) may now howe ar
hereafer have or acquire against Bormower, by subrogafion or otheraise so that of no fime shall Guwarantors) be or become a “creditor” of Borower within the
mearing of the Federal banieuptcy lows.

Right of Seicff

Ta the exient pemitied by applicable low, Lender reserves @ vight of sefoff in all Guaranfor|s] accounts with Lender |whefher checking, savings or some afher
account]. Thes ncludes all accownts Guaraniorfs| hold jointty with someons ske and all accounts CGararantors) rru'\rope" in the future. Howewver, this dees nof
|nc|.J|:|ec|n:,- IRA or E=ogh accounds, or any frust oocounts for which setoff wowld be prohibied by low. Guaranbor] |s] outhorze Lender, to the sxtent permitied
by applicable law, fo hold thess funds i there & o defau®, and Lendsr may opply the funds in fhese occounts o pay whot Guarantor(s| owe under the ferms
of this Guaranty.

Guarartor(s) agres that the Indeblednes: of Borower to Lender, whather non sxisting or hereaffer created, shal be supesior fo any claim that Guarantorn|s)
may now have or hereafter ocquire ogainst Borowesr, whether or not Borower bacomes insolvent. Guarantorfs) hereby expreshy subordinate any chaim
Guarantors] may have oganst Borower, upon any occount whatsoever, fo any cloim that Lender may now or hereafter hove ogainst Borower. In the event
of insolvency and consequent iguidotion of the assets of Borower, throwgh banleuptcy, by an assignment for the benedit of creditors, by wolunfary bguido®on,
or otheraise, the assets of Borower opplcable fo the poyment of the cloims of both Lender and Guarontor(s] shal be poid fo Lender and shal be fist applied
1o Lender and shall be frst oppled by Lender fo the Indebiedness of Bomower fo Lender. Guarantors) hereby ossign o Lender al doims which it may hove or
acquire against Borrower or agairst any omgnes or frusfees in bankruptcy of Borower; provided howsver, thof such assignment shall be effective only for the
pupose of amwing fo Lendsr full payment inlegal terder of the Indebtedness. i Lender so reguests, any nofes or credit ogreements now or heneafter
evidencing any debts or obligafions of Bomower to Guarantor(s] shal be marced with a legend that the same are subject to fhis Guaranty and shal be
delverad fo lender. Guarantors) agree, ard Lenderis hereby authorized, in the name of Guarantor|s), from fime to time fo execute and file financing
stotements and confinuafion statements ard fo execwte such other documents and to fake such ofher acfions as Lender deems necessary or opprophate to
perfect, presarse and enforce it rights under this Guaranfy.
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The following miscellonecus provisions are o part of this Guonaniy:

Amengments: The Guaranty and Promiszory Mote corslitutes the entire understanding and agreemeant of the parties o to the mattern =t forth in the
Guaranty and Fromissory Mote. No alerofion of or omendment to the Guaranty or Promissory Mote shall be effecfive urless given in witing and Sgned by the
party or parfies sought 3o be changed or bownd by the alferation or amendment.

Attomey's Faas; Expensas: i suit or action is instituted fo collect, deferd or enfonce the Guaranty or Promiszony Mote, or any portion hereof or obligation of
the Borower or Guaranter(s| related herefo, the Borower and Guaranter(s) promises to pay Lender such oddifional sum, as the court moy adjudge o
regzonable aftomey:’ fees ond court coshs in said proceedings, together with all ofher expenze: incumed by Lendar in connection fherewith, incleding inheres?
thereon ot the Dafoult Rate from the dofe such expenses were incured by Lender.

o Wigiver by Lender: Lender shall not be deemed fo have warved any rights under the Guaranty or Promissory Mote unless such waiver is given in writing
and sigred by Lender. Ho delay or omiszion on the part of Lenderin exercising any rght shall op-=rote 0z o waiver of such right orany other right. A waiver by
Lender of a provision of the Guaranty or Promissory Mofe shall not prejudice or constibuie @ waiver of Lender's ight ofhensise fo demand stict complionce with
that provisicn or any other provision of the Guaranty ar Promizssony Hote. Mo prior waiver by Lender, nor any course of dealing between Lander, BEomower
and/or Guarartar(s), shall corstifute a waiver of any Lender's ighfs ar of any of Scrower or Guarantor(s)” obligations. Wheneaver the consenf of Lernderiz
reguired under the Guaraniy or Premizssory Mode, the granfing of such consent by Lenderin any irstance shall not consfitute continuing consent fo subsequent
insfonces where such consent o required and in all cases such corsent may b= granfed orwithheld in fhe scle discretion of Lender.

Jury Waiver Lender, Bomowear and Guarantor(s| hereby waive fhe igh? fo any jury #al inany action, proceeding, or counterclaim brought by Lender,
Somower or Guarartors).

[Lander uge anly) Lendar/Bank Approval;
[Ttz of Appraval)
Innoreative Sank
By
“Auihanzed Sgnaiony

38. The Promissory Note is a three page document. Make sure you read and understand each
page before signing. As described under item 36, all principals and guarantors are obligated
to sign the note. All other information on this page will be completed by the lender.



iB Welcome to the
innovativeba k.  SOHO Loan Program

Listed pelow are some of the Program’'s terms, conditions and additional infoermafion you may need fo
reference in the future. Please keep g copy of this document for your records.
Read these stoulotion: corefully - they will be binaing cnoe your loon is opproved oy the SBA.

Loans cannot be cancelled once approved by the SBA.

Loans available:

5,000 - approx payment 391/mo / SBA Guaranty Mégf '/'X/

$10,000 - approx poyment $181/mo / SBA Guaranty Fee $170.00
$15,000 — approx payment $271/mo / SBA Guaranty Fee $255.00
$20,000 — approx payment $362/mo / SBA Guaranty Fee $340.00
$25,000 — approx payment $452/mo / 5BA Guaranty Fee $425.00

$35,000 — approx payment $410/mo / SBA Guaranty Fee $595.00

$50,000 — approx payment $849/mo / SBA Guaranty Fee $850.00

*  Yourloon will be approved for the highest increment that you gualify for based on Innovative Bank's
lowan scofing system. This systemn is based on o combination of perscnal credit history and the
information we receive in your completed opplicotion package. It iz eszential that your application is
thoroughly completed so the most accurate loon decision con be maode.

¢ The varable interest rates are: Prime + 4.75% for $5K - $25K loan: & Prime + 3.25% for $25K - §50K loans.

# There is o Pockaging Fee of 5475.00 charged by Innovative Bank to process and fund all loan amaounts
The check should be drown on a verified business account and ke included in your appication
package. It wil not e cashed unfil your loan is approved and fundeao

* Loan proceed: will e autematicolly deposited to the vendfied obusiness checking account you supply.
The funds usually oppear in your bonk account within 24 hours depending on the Bank.

*  Maonthly poyments will pe removed autcmaticaly from this same account on the first of every month
for the termn of the lcan

o [f Innovative Bank must decline your loan application we will send a letter cutlining the specific reazon
for denial. There will alse be instructions on how to clotain o free copy of your personal credit history on
the oottom of your letter.

¢ |f you need additicnal informafion please contact Innovative Bank at 864-812-1214, cpfion 1. Stoatus
inguiries should be directed fo your TA Provider.
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39. Lender and SBA fees are detailed on this supplemental page. SBA fees are used to fund the
SBA loan program, and lender fees are used to cover the cost of processing and minimize
risk in the loan process. The SBA fee will be deducted form the loan proceeds, and
Innovative will draw their fee for the commercial account after the loan closes. Read and
understand this policy prior to signing so that you understand the fee structure of the loan.



